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report oF the Manager

introduction

CIFM (HK) RMB China A Focus Fund (the “Sub-Fund”) is a sub-fund of CIFMHK Funds, an umbrella 
unit trust established under the laws of Hong Kong . Through the Renminbi Qualified Foreign 
Institutional Investor (“RQFII”) quota of RMB 800 million obtained by the Manager, the Sub-Fund 
primarily (i .e . not less than 70% of its net assets) invests in China A-shares (including up to 10% in 
equity funds which primarily invests in China A-shares) which are denominated and settled in RMB . 
The top 30 holdings of the Sub-Fund shall account for no less than 70% of the Sub-Fund’s investments 
in equities (mainly China A-Shares) .

Market review

For the 12 months ended September, 2018, the CSI300 Index was down 10 .36% whereas the ChiNext 
Composite Index down 29 .69% . Among the sectors, Consumer Staples, Health Care, Energy, Utilities 
and Financials outperformed the market whereas Telecoms, IT, Materials, Industrials and Consumer 
Discretionary underperformed . Benefit from the steady economic growth of China, the stock market 
continued its rally in 4Q2017 and January 2018 . However, market then started to correct due to rising 
expectation on an accelerated rate hike in the US, trade dispute between China and the US, which is further 
exacerbated by the tightened liquidity in China in 2Q2018 due to the impact of deleveraging . Having said 
that, we have also seen more supportive measures launched by the government to counter the impact of 
trade dispute and to maintain the economic growth . For instance, the PBoC announced the targeted RRR 
cut in late June and that the Ministry of Finance said it would pursue a more proactive fiscal policy .

Market outlook

The trade dispute between China and the US is expected to take time to resolve . Also, as the US 
continued its rate hike, the rally of the 10-year US Treasury Bond yield also added uncertainty to the 
US stock market .

On China, market remains concerned about the economic growth in view of the ongoing trade dispute 
with the US, as well as the lingering impact of the deleveraging policy and the tightening on the property 
market for the country . In our view, it remains to be seen the effectiveness of the supportive measures 
launched by the government . Having said that, as revealed by the Central Political Bureau meeting, 
we believe that maintaining a stable economic growth remains the government’s target and that the 
economic and financial reforms will be promoted at a reasonable pace to avoid systematic risks . In 
summary, we will continue to seek structural opportunities in the A share market amid the market 
uncertainties and focus on sectors seeing sustainable earnings growth .

portfolio strategy

Our portfolio strategy is to focus on industries and companies that we think can deliver sustainable 
growth, in particular those that benefit from China’s structural reform and policy direction . We also 
maintain our preference on sectors and companies that have better cash generating capability amid 
market uncertainties . By end of September 30, 2018, we mainly overweight Health Care, Consumer, 
IT and Materials sectors .
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stateMent oF responsibilities oF the Manager and the trustee

Manager’s responsibilities 

The Manager, CIFM Asset Management (Hong Kong) Limited, is required by the Code on Unit Trusts 
and Mutual Funds established by the Securities and Futures Commission of Hong Kong and the Trust 
Deed dated 13 October 2014, as amended, to prepare financial statements for each annual accounting 
period which give a true and fair view of the financial position of CIFM (HK) RMB China A Focus 
Fund (the “Sub-Fund”) at the end of that period and of the transactions for the period then ended . In 
preparing these financial statements, the Manager is required to:

• select suitable accounting policies and then apply them consistently;

• make judgments and estimates that are prudent and reasonable; and

• prepare the financial statements on the basis that the Sub-Fund will continue in operation unless 
it is inappropriate to presume this .

The Manager is also required to manage the Sub-Fund in accordance with the Trust Deed dated 13 
October 2014, as amended, and take reasonable steps for the prevention and detection of fraud and 
other irregularities .

trustee’s responsibilities 

The Trustee, BOCI-Prudential Trustee Limited, is required to:

• ensure that the Sub-Fund is managed by the Manager in accordance with the Trust Deed dated 
13 October 2014, as amended and that the investment and borrowing limits are complied with;

• satisfy itself that sufficient accounting and other records have been maintained;

• safeguard the property of the Sub-Fund and rights attaching thereto; and

• report to the unitholders for each annual accounting period on the conduct of the Manager in 
the management of the Sub-Fund .
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report oF the trustee

We hereby confirm that, in our opinion, the Manager, CIFM Asset Management (Hong Kong) Limited, 
has, in all material respects, managed CIFM (HK) RMB China A Focus Fund in accordance with the 
provisions of the Trust Deed dated 13 October 2014, as amended, for the year ended 30 September 
2018 .

For and on behalf of
BOCI-Prudential Trustee Limited

Trustee
22 January 2019
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independent auditor’s report

to the unitholders of CiFM (hK) rMb China a Focus Fund (the “sub-Fund”) (a sub-Fund 
of CiFMhK Funds, an umbrella unit trust established in hong Kong)

report on the audit of the Financial statements

opinion 

What we have audited

The financial statements of CIFM (HK) RMB China A Focus Fund (the “Sub-Fund”) set out on pages 
9 to 34, which comprise:

• the statement of financial position as at 30 September 2018;

• the statement of comprehensive income for the year then ended;

• the statement of changes in net assets attributable to unitholders for the year then ended;

• the statement of cash flows for the year then ended; and

• the notes to the financial statements, which include a summary of significant accounting policies .

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Sub-
Fund as at 30 September 2018, and of its financial transactions and cash flows for the year then ended 
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong 
Institute of Certified Public Accountants (“HKICPA”) .

basis for opinion 

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by 
the HKICPA . Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion .

Independence

We are independent of the Sub-Fund in accordance with the HKICPA’s Code of Ethics for Professional 
Accountants (the “Code”), and we have fulfilled our other ethical responsibilities in accordance with 
the Code .
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other information

The Trustee and the Manager (the “Management”) of the Sub-Fund are responsible for the other 
information . The other information comprises the information included in the Management and 
administration, Report of the Manager, Statement of responsibilities of the Manager and the Trustee, 
Report of the Trustee, Statement of movements in investment portfolio, Investment portfolio and 
Performance table, but does not include the financial statements and our auditor’s report thereon .

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon .

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated .

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact . We have nothing to report in this regard .

responsibilities of the Management for the Financial statements 

The Management of the Sub-Fund is responsible for the preparation of the financial statements that 
give a true and fair view in accordance with HKFRSs issued by the HKICPA, and for such internal 
control as the Management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error .

In preparing the financial statements, the Management of the Sub-Fund is responsible for assessing 
the Sub-Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Management either intends to 
liquidate the Sub-Fund or to cease operations, or have no realistic alternative but to do so .

In addition, the Management of the Sub-Fund is required to ensure that the financial statements have 
been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed dated 
13 October 2014 (“Trust Deed”) and Appendix E of the Code on Unit Trusts and Mutual Funds issued 
by the Hong Kong Securities and Futures Commission (the “SFC Code”) .

auditor’s responsibilities for the audit of the Financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion . We report our opinion solely to you, as a body, and for no other purpose . We do 
not assume responsibility towards or accept liability to any other person for the contents of this report . 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with HKSAs will always detect a material misstatement when it exists . Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements . In addition, we are required to assess whether the financial statements of the Sub-Fund 
have been properly prepared, in all material respects, in accordance with the relevant disclosure 
provisions of the Trust Deed and the SFC Code .
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As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit . We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion . The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control .

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Sub-Fund’s internal control .

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Management .

• Conclude on the appropriateness of the Management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Sub-Fund’s ability to 
continue as a going concern . If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion . Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s report . However, future events or 
conditions may cause the Sub-Fund to cease to continue as a going concern .

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation . 

We communicate with the Management regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit .

report on Matters under the relevant disclosure provisions of the trust deed and the sFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in 
accordance with the relevant disclosure provisions of the Trust Deed and the SFC Code .

pricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 22 January 2019
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The notes on pages 14 to 34 form an integral part of these financial statements .

stateMent oF FinanCial position
as at 30 september 2018

note

30 september
2018

rMb

30 september
2017

rMb

assets
non-Current assets
Deposit reserve 5,344 9,180  

Current assets
Cash and cash equivalents 7 5,495,513 4,874,806
Amount due from broker – 745,250
Subscription receivables 30,000 861,713
Dividend receivables – 3,991
Interest receivables 7 394 248
Financial assets at fair value through profit or loss 3 28,653,076 49,196,656
Prepayments and other accounts receivables 2,807 2,395  

34,181,790 55,685,059  

total assets 34,187,134 55,694,239  

liabilities

Current liabilities
Amounts due to broker 294,483 700,153
Audit fee payable 168,487 189,545
Custodian fee payable 1,537 2,689
Management fee payable 40,233 64,706
Trustee and administration fee payable 40,000 40,000
Withholding tax provision 8 39 416
Other accounts payables 5,638 6,867  

550,417 1,004,376  

total liabilities (excluding net assets attributable to 
unitholders) 550,417 1,004,376  
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The notes on pages 14 to 34 form an integral part of these financial statements .

note

30 september
2018

rMb

30 september
2017

rMb

net assets attributable to unitholders  
(after fair value adjustment) 33,636,717 54,689,863  

Approved by the Trustee and the Manager on 22 January 2019 .

For and on behalf of For and on behalf of
BOCI-Prudential Trustee Limited, CIFM Asset Management (Hong Kong) Limited,
as the Trustee as the Manager

___________________________________ _______________________________________
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The notes on pages 14 to 34 form an integral part of these financial statements .

stateMent oF CoMprehensive inCoMe
For the year ended 30 september 2018

note

Year ended
30 september

2018
rMb

Year ended
30 september

2017
rMb

income
Dividend income 501,445 444,268
Interest income 7(b) 16,449 12,387
Net changes in fair value on investments 5 391,801 8,602,747
Net foreign exchange (loss) (244,360) (32,998)  

total net income 665,335 9,026,404  

expenses
Management fee 7(a) (773,431) (596,347)
Trustee and administration fee 7(b) (480,000) (480,000)
Transaction costs (616,393) (529,451)
Audit fee (142,857) (198,804)
Safe custody and bank charges 7(b) (31,872) (26,233)
Other operating expenses (23,785) (23,633)  

total operating expenses (2,068,338) (1,854,468)

operating (loss)/gain (1,403,003) 7,171,936  

(loss)/gain after distributions and before tax (1,403,003) 7,171,936  

Taxation 8 (51,181) (45,559)  

(1,454,184) 7,126,377

Change in cumulative difference arising from the fair 
value adjustment of units of the sub-fund 6 – (267,151)  

(decrease)/increase in net assets attributable to 
holders of redeemable units and total 
comprehensive (loss)/income (1,454,184) 6,859,226  
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The notes on pages 14 to 34 form an integral part of these financial statements .

stateMent oF Changes in net assets attributable to 
unitholders
For the year ended 30 september 2018

Year ended
30 september

2018
rMb

Year ended
30 september

2017
rMb

net assets attributable to unitholders at the beginning  
of the year 54,689,863 43,073,834

Subscription of units 40,948,662 19,964,388
Redemption of units (60,547,624) (15,207,585)  

net (decrease)/increase from unit transactions (19,598,962) 4,756,803  

(Decrease)/increase in net assets attributable to unitholders and 
total comprehensive (loss)/gain (1,454,184) 6,859,226  

net assets attributable to unitholders at the end of the year 33,636,717 54,689,863  
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The notes on pages 14 to 34 form an integral part of these financial statements .

stateMent oF Cash Flows
For the year ended 30 september 2018

Year ended
30 september

2018
rMb

Year ended
30 september

2017
rMb

Cash flows from operating activities
Purchase of investments and derivatives (72,255,946) (70,803,798)
Proceeds from disposal of investments and derivatives 93,530,905 68,483,234
Net (loss) on foreign exchange (244,360) (32,998)
Interest received 16,303 12,460
Dividend received 505,436 451,343
Trustee and administration fee paid (480,000) (480,000)
Transaction cost paid (619,572) (525,484)
Decrease in deposit reserve 3,836 1,674
Tax paid (51,558) (45,165)
Management fee paid (797,904) (584,737)
Other expenses paid (219,184) (239,353)  

net cash inflow/(outflow) from operating activities 19,387,956 (3,762,824)  

Cash flows from financing activities
Receipts on allotment of redeemable units 41,780,375 19,102,675
Payments on redemption of redeemable units (60,547,624) (15,218,182)  

net cash (outflow)/inflow from financing activities (18,767,249) 3,884,493  

net increase in cash and cash equivalents 620,707 121,669

Cash and equivalent at the beginning of the year 4,874,806 4,753,137
Cash and cash equivalents at the end of the year 5,495,513 4,874,806  

analysis of balances of cash and cash equivalents:
Cash at banks 5,495,513 4,874,806  
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notes to the FinanCial stateMents

1 the sub-Fund

CIFMHK Funds (the “Trust”) is an umbrella unit trust authorised under section 104 of the Securities 
and Futures Ordinance and is established under the terms of the Trust Deed dated 13 October 2014, as 
amended, and governed by the laws of Hong Kong . The Trust currently offers one Sub-Fund, CIFM 
(HK) RMB China A Focus Fund (the “Sub-Fund”) which is authorised by the Securities and Futures 
Commission of Hong Kong . The date of commencement of operations of the Sub-Fund was 11 February 
2015 .

The investment objective of the Sub-Fund is to achieve long term capital appreciation by investing in 
companies with long term growth potential which benefit from the economic restructuring in China . 
The Sub-Fund will primarily invest in equity securities issued, listed or traded in China through the 
RQFII quota of the Manager or such other means as may be permitted by the relevant regulations from 
time to time .

All unitholders’ rights with regard to the convening, voting or otherwise acting at any meeting of 
unitholders are the same .

2 summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out 
below . These policies have been consistently applied to all years presented, unless otherwise stated .

(a) basis of preparation

The financial statements of the Sub-Fund have been prepared in accordance with Hong Kong Financial 
Reporting Standards (“HKFRS”) issued by Hong Kong Institute of Certified Public Accountants 
(“HKICPA”) . The financial statements have been prepared under the historical cost convention, as 
modified by the revaluation of financial assets held at fair value through profit or loss .

The preparation of financial statements in conformity with HKFRS requires the use of certain critical 
accounting estimates . It also requires the Trustee and the Manager to exercise their judgment in the 
process of applying the Sub-Fund’s accounting policies . There are no specific areas involving a higher 
degree of judgment or complexity, nor areas where assumptions and estimates are significant to the 
financial statements are disclosed in note 3 .

(i) New standards and amendments to standards that are relevant to the Sub-Fund and have been 
adopted by the Sub-Fund:

 Amendments to HKAS 7, “Statement of Cash Flows” became effective for annual periods 
beginning on or after 1 January 2017 . These amendments require an entity to provide disclosures 
that enable users of financial statements to evaluate changes in liabilities arising from financing 
activities, including both changes arising from cash flows and non-cash changes . Adoption of 
these amendments did not have a material impact on the Sub-Fund’s financial statements .
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 There are no other standards, interpretations or amendments to existing standards that are 
effective for the first time for the financial year beginning 1 October 2017 that would be expected 
to have a material impact on the Sub-Fund .

(ii) New standards and amendments to standards that are relevant to the Sub-Fund but are not yet 
effective and have not been early adopted by the Sub-Fund:

 HKFRS 9 “Financial Instruments” addresses the classification, measurement and derecognition 
of financial assets and liabilities . It replaces the multiple classification and measurement models 
in HKAS 39 and is effective for reporting periods beginning on or after 1 January 2018 .

 Classification and measurement of debt assets will be driven by the entity’s business model for 
managing the financial assets and the contractual cash flow characteristics of the financial assets . 
A debt instrument is measured at amortised cost if the objective of the business model is to hold 
the financial asset for the collection of the contractual cash flows and the contractual cash flows 
under the instrument solely represent payments of principal and interest (“SPPI”) . A debt 
instrument is measured at fair value through other comprehensive income if the objective of the 
business model is to hold the financial asset both to collect contractual cash flows from SPPI 
and to sell . All other debt instruments must be recognised at fair value through profit or loss . 
An entity may however, at initial recognition, irrevocably designate a financial asset as measured 
at fair value through profit or loss if doing so eliminates or significantly reduces a measurement 
or recognition inconsistency . Derivative and equity instruments are measured at fair value through 
profit or loss unless, for equity instruments not held for trading, an irrevocable option is taken 
to measure at fair value through other comprehensive income . HKFRS 9 also introduces a new 
expected credit loss impairment model .

 On adoption of HKFRS 9 the Sub-Fund’s investment portfolio will continue to be classified as 
fair value through profit or loss . Other financial assets which are held for collection will continue 
to be measured at amortised cost with no material impact expected from application of the new 
impairment model . As a result, the adoption of HKFRS 9 is not expected to have a material 
impact on the Sub-Fund’s financial statements .

 There are no other standards, interpretations or amendments to existing standards that are not 
yet effective that would be expected to have a significant impact on the Sub-Fund .

(b) investments 

Classification

The Sub-Fund classifies its investments as financial assets or financial liabilities at fair value through 
profit or loss . These financial assets or financial liabilities are held-for-trading as they are acquired or 
incurred principally for the purpose of selling or repurchasing in the near term or short-term profit 
taking .
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Recognition, derecognition and measurement

Purchases and sales of investments are accounted for on the trade date basis . Investments are initially 
recognised at fair value and are subsequently re-measured at fair value . Realised and unrealised gains 
and losses on investments are recognised in the statement of comprehensive income in the period in 
which they arise . Investments are derecognised when the rights to receive cash flows from the 
investments have expired or the Sub-Fund has transferred substantially all risks and rewards of 
ownership .

Fair value estimation

Investments that are listed or traded on an exchange and investments with prices quoted in over-the-
counter markets or by market makers, are fair valued based on quoted “last traded market price” on 
reporting date . When trading in the securities of an investee company is suspended, or the quoted 
market prices are not available, the investment is valued at the Manager’s estimate of its fair value .

Transfer between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the 
reporting period .

(c) income and expenses

Interest income is recognised in the statement of comprehensive income on a time-proportionate basis 
using the effective interest method .

The effective interest method is a method of calculating the amortised cost of an interest bearing asset 
and of allocating the interest income over the relevant period . The effective interest rate is the rate that 
exactly discounts estimated future cash receipts throughout the expected life of the financial instrument, 
or a shorter period where appropriate, to the net carrying amount of the financial instrument . When 
calculating the effective interest rate, the Sub-Fund estimates cash flows considering all contractual 
terms of the financial instrument (for example, prepayment options) but does not consider future credit 
losses . The calculation includes all fees and points received between parties to the contract that are an 
integral part of the effective interest rate, transaction costs and all other premiums or discounts .

Dividend income is recorded on the ex-dividend date with the corresponding foreign withholding taxes 
recorded as an expense .

Expenses are accounted for on an accrual basis .
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(d) Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic 
environment in which the Sub-Fund operates (the “functional currency”) . The Sub-Fund invests in 
mainly equity securities in the People’s Republic of China (“PRC”) and the performance of the Sub-
Fund is measured and reported to the unitholders in RMB . The Manager considers RMB as the currency 
that most faithfully represents the economic effects of the underlying transactions, events and conditions . 
The financial statements are presented in RMB, which is the Sub-Fund’s functional and presentation 
currency .

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions . Foreign currency assets and liabilities are translated into the 
functional currency using the exchange rate prevailing at the reporting date .

Foreign exchange gains and losses arising from translation are included in the statement of 
comprehensive income .

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value 
through profit or loss are presented in the statement of comprehensive Income within net changes in 
fair value on investments .

(e) Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents include cash in hand, demand 
deposits, other short-term highly liquid investments with original maturities of three months or less 
and bank overdrafts .

(f) other receivables and payables

Other receivables and payables are recognised initially at fair value and subsequently stated at amortised 
cost using the effective interest method .

(g) distribution payable to unitholders

Distribution payable to unitholders are recognised in the statement of comprehensive income when 
they are approved by the Manager .

(h) transaction costs

Transaction costs are costs incurred in trading of financial assets at fair value through profit or loss . 
They include the fees and commissions paid to agents, advisers, brokers and dealers . Transaction costs 
are expensed as incurred in the statement of comprehensive income .
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(i) Formation expenses

Formation expenses are recognised as an expense in the period in which they are incurred .

(j) taxation

The Sub-Fund currently incurs withholding taxes imposed by the PRC on investment income . Such 
income is recorded gross of withholding taxes in the statement of comprehensive income . Withholding 
taxes are included as taxation in the statement of comprehensive income .

Deferred income tax is provided, using the liability method, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements . However, 
the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability 
in a transaction that at the time of the transaction affects neither accounting nor taxable profit or loss . 
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially 
enacted by the statement of financial position date and are expected to apply when the related deferred 
income tax asset is realised or the deferred income tax liability is settled .

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will 
be available against which the temporary differences can be utilised .

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets against current tax liabilities and when the deferred income tax assets and liabilities 
relate to income taxes levied by the same taxation authority or either the taxable entity or different 
taxable entities when there is an intention to settle the balances on a net basis .

(k) proceeds and payments on allotment and redemption of units

The net asset value per unit is computed for each dealing day . The price at which units are allotted or 
redeemed is calculated by reference to the net asset value per unit as at the close of business on the 
relevant dealing day in accordance with the provisions of the Trust Deed dated 13 October 2014, as 
amended, which may be different from the accounting policies stated in the financial statements .

(l) redeemable units 

Units of the Sub-Fund redeemable at the holders’ option represent puttable financial instruments of the 
Sub-Fund . The Sub-Fund classifies the puttable financial instruments as financial liabilities as the Sub-
Fund issues more than one class of redeemable shares, which are redeemable at the holders of the 
redeemable units’ option and do not have identical rights . Units are issued and redeemed at the holders’ 
option at prices based on the Sub-Fund’s net asset value per unit at the time of issue or redemption .

(m) offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there 
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a 
net basis or realise the asset and settle the liability simultaneously . The legally enforceable right must 
not be contingent on future events and must be enforceable in the normal course of business and in the 
event of default, insolvency or bankruptcy of the company or the counterparty .
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3 Financial risk management

The Sub-Fund’s activities may expose it to a variety of risks including but not limited to: market risk 
(including market price risk, interest rate risk and currency risk), credit and counterparty risk and 
liquidity risk which are associated with the markets in which the Sub-Fund invests .

The following is a summary of the main risks and risk management policies .

(a) Market price risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices (other than those arising from interest rate risk or currency risk), whether those changes 
are caused by factors specific to the individual instrument or factors affecting all instruments in the 
market .

The following table discloses the financial assets at fair value through profit or loss of the Sub-Fund 
by product type:

30 september
2018

rMb

30 september
2017

rMb

China A-shares equity securities 25,995,087 45,286,668
Hong Kong equity securities 2,657,989 3,909,988  

Total 28,653,076 49,196,656  

The following table discloses the non-derivative financial assets at fair value through profit or loss of 
the Sub-Fund by industrial sectors:

2018 2017

rMb
% of net

asset value rMb
% of net

asset value

equities
Consumer discretionary 3,010,800 8 .95 6,504,010 11 .89
Consumer Staples 4,520,450 13 .44 5,958,156 10 .89
Financials 8,656,803 25 .74 8,978,656 16 .42
Health care 1,600,802 4 .76 2,052,415 3 .75
Industrials 3,988,817 11 .86 5,975,400 10 .93
Information technology 3,530,135 10 .49 10,451,870 19 .12
Materials 2,896,709 8 .61 8,453,837 15 .46
Real Estate 448,560 1 .33 – –
Utilities – – 822,312 1 .50    

28,653,076 85 .18 49,196,656 89 .96    
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The Sub-Fund’s market price risk is managed through diversification of the investment portfolio by 
exposures to different industries . There is no exposure to individual investments/issuers representing 
over 10% of the Sub-Fund’s net asset value at the reporting date .

At 30 September 2018 and 2017, the Sub-Fund invests in China A-shares and Hong Kong equity 
securities; and is susceptible to market price risk arising from uncertainties about future values of those 
investments . All the equity securities are publicly traded . If the prices of China A-shares and Hong 
Kong equity securities had increased/decreased by 2018: 15% (2017: 10%), the Sub-Fund’s pre-tax 
profits for the year would have resulted in an increase/decrease of RMB4,297,961 (2017: RMB4,919,666) .

(b) interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates 
on the fair value of financial assets and liabilities and future cash flow . The tables below summarise 
the Sub-Fund’s exposure to interest rate risks at the reporting date . Included in the table are the Sub-
Fund’s assets at fair values which expose it to the risk associated with the effect of fluctuations in the 
prevailing levels of market interest rates, categorised by the earlier of contractual repricing or maturity 
dates . The Manager considers that all liabilities of the Sub-Fund do not have exposure on interest rate 
risk .

as at 30 september 2018

Maturity
up to

1 year
rMb

Maturity
1-5

years
rMb

Maturity
over 

5 years
rMb

non-interest
bearing

rMb
total
rMb

Assets
Amounts due from broker – – – – –
Cash and cash equivalents 5,495,513 – – – 5,495,513
Dividend receivables – – – – –
Interest receivables – – – 394 394
Investments
– China A-shares equity securities – – – 25,995,087 25,995,087
– Hong Kong equity securities – – – 2,657,989 2,657,989
Other accounts receivables – – – – –
Subscription receivables – – – 30,000 30,000
Deposit reserve 5,344 – – – 5,344     

Total assets 5,500,857 – – 28,683,470 34,184,327     

total interest sensitivity gap 5,500,857 – – 28,683,470 34,184,327     
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as at 30 september 2017

Maturity
up to

1 year
rMb

Maturity
1-5

years
rMb

Maturity
over 

5 years
rMb

non-interest
bearing

rMb
total
rMb

Assets
Amounts due from broker – – – 745,250 745,250
Cash and cash equivalents 4,874,806 – – – 4,874,806
Dividend receivables – – – 3,991 3,991
Interest receivables – – – 248 248
Investments
– China A-shares equity securities – – – 45,286,668 45,286,668
– Hong Kong equity securities – – – 3,909,988 3,909,988
Other accounts receivables – – – 202 202
Subscription receivables – – – 861,713 861,713
Deposit reserve 9,180 – – – 9,180     

Total assets 4,883,986 – – 50,808,060 55,692,046     

total interest sensitivity gap 4,883,986 – – 50,808,060 55,692,046     

The majority of the Sub-Fund’s financial assets are non-interest bearing except for cash and cash 
equivalents and deposit reserve . At 30 September 2018, the Sub-Fund has cash and cash equivalents 
and deposit reserve with a total of RMB5,500,857 (2017: RMB4,883,986) . If the interest rates had 
been 10 basis points higher or lower with all variables held constant, net assets attributable to unitholders 
of the Sub-Fund would have been RMB5,501 (2017: RMB4,884) higher or lower respectively as a 
result of higher or lower interest income .

Any cash and cash equivalents and deposit reserve are placed at short term market interest rates and 
the Manager considers that the Sub-Fund is not subject to significant amount of risk due to the stable 
and low fluctuation in the prevailing levels of market interest rates .

(c) Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
exchange rates .
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The table below summarizes the Sub-Fund’s exposure to currency risk as at 30 September 2018 and 
2017 together with the percentage of reasonable possible change in foreign currencies and the estimated 
impact on net asset value of the Sub-Fund .

net currency exposures (note*)
rMb

equivalent

% of
reasonable

possible
change

against rMb
(note**)

estimated
impact on

net asset value
rMb

2018
Hong Kong Dollar 2,987,550 +/-3 .2 96,882
United States Dollar 185,176 +/-3 .4 6,388  

3,172,726 103,270  

net currency exposures (note*)
rMb

equivalent

% of
reasonable

possible
change

against rMb
(note**)

estimated
impact on

net asset value
rMb

2017
Hong Kong Dollar 4,355,682 +/-1 .1 +/-46,046
United States Dollar 1,024,553 +/-0 .5 +/-4,738  

5,380,235 +/-50,784  

Note:

* Net currency exposures on assets and liabilities include both monetary and non-monetary assets 
and liabilities .

** % of reasonable possible change is based on the actual historical change in the respective 
currencies against the functional currency of the Sub-Fund in the reporting period and does not 
include remote or “worst case” scenarios or “stress tests” nor represent the Manager’s forecast 
of the Sub-Fund’s future returns .

(d) Credit and counterparty risk

Credit and counterparty risk is the risk that an issuer or counterparty will be unable or unwilling to 
meet a commitment that it has entered into with the Sub-Fund .
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All transactions in securities are placed through approved and reputable brokers . The risk of default is 
considered minimal as transactions are settled through the central clearing facility or with counterparties 
in accordance with market rules and practices .

The tables below summarise the net exposure to the Sub-Fund’s counterparties together with their 
credit ratings .

as at 30 september 2018
rMb Credit rating source of credit rating

investments – custodian
Bank of China (Hong Kong) Limited 28,653,076 Aa3 Moody’s
Cash and cash equivalents
Bank of China (Hong Kong) Limited 894,227 Aa3 Moody’s
Bank of China Limited 4,601,286 A1 Moody’s

as at 30 september 2017
rMb Credit rating source of credit rating

investments – custodian
Bank of China (Hong Kong) Limited 49,196,656 Aa3 Moody’s
Cash and cash equivalents
Bank of China (Hong Kong) Limited 2,252,405 Aa3 Moody’s
Bank of China Limited 2,622,401 A1 Moody’s

The maximum exposure to credit risk as at 30 September 2018 and 2017 is the carrying amount of the 
financial assets as shown on the statement of financial position .

The Manager considers that none of these assets are impaired nor past due .

(e) liquidity risk

Liquidity risk is the risk that the Sub-Fund may not be able to generate sufficient cash resources to 
settle its obligations in full as they fall due or can only do so on terms that are materially disadvantageous .

The Sub-Fund is exposed to daily redemptions of units in the Sub-Fund . The Sub-Fund invests the 
majority of its assets in securities that are traded in an active market which can be readily disposed of .
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The tables below analyse the Sub-Fund’s non-derivative financial liabilities into relevant maturity 
groupings based on the remaining period at the reporting date to the contractual maturity date . The 
amounts in the table are the contractual undiscounted cash flows . Balances due within 12 months equal 
their carrying balances, as the impact of discounting is not significant .

less than
1 month

rMb

1 month to
less than
3 months

rMb

over
3 months

rMb
total
rMb

as at 30 september 2018
Amounts due to broker 294,483 – – 294,483
Other accounts payable 87,408 168,487 – 255,895
Net assets attributable to 

unitholders 33,636,717 – – 33,636,717    

Contractual cash outflow 34,018,608 168,487 – 34,187,095    

less than
1 month

rMb

1 month to
less than
3 months

rMb

over
3 months

rMb
total
rMb

as at 30 september 2017
Amounts due to broker 700,153 – – 700,153
Other accounts payable 114,262 189,545 – 303,807
Net assets attributable to 

unitholders 54,689,863 – – 54,689,863    

Contractual cash outflow 55,504,278 189,545 – 55,693,823    

Units are redeemed on demand at the holders’ option . With a view to protecting the interest of 
unitholders, the Manager is entitled, with the approval of the Trustee, to limit the number of units 
of the Sub-Fund redeemed on any dealing day to 10% of the total number of units in issue . As at 
30 September 2018, there were 3 (2017: 3) unitholder of redeemable units each holding more than 
10% of the Sub-Fund’s units for the Sub-Fund .

As at 30 September 2018, the total current financial assets of the Sub-Fund amounted to 
RMB34,178,983 (2017: RMB55,682,866) . The Sub-Fund manages its liquidity risk by investing 
in securities that it expects to be able to liquidate within 3 months or less .
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The following tables illustrate the expected liquidity of financial assets held:

less than
3 months

rMb

over
3 months

rMb
total
rMb

as at 30 september 2018
Cash and Cash equivalents 5,495,513 – 5,495,513
Amount due from broker – – –
Subscription receivables 30,000 – 30,000
Dividend receivables – – –
Interest receivables 394 – 394
Investments 28,653,076 – 28,653,076
Other accounts receivables – – –   

total financial assets 34,178,983 – 34,178,983   

less than
3 months

rMb

over
3 months

rMb
total
rMb

as at 30 september 2017
Cash and Cash equivalents 4,874,806 – 4,874,806
Amount due from broker 745,250 – 745,250
Subscription receivables 861,713 – 861,713
Dividend receivables 3,991 – 3,991
Interest receivables 248 – 248
Investments 49,196,656 – 49,196,656
Other accounts receivables 202 – 202   

total financial assets 55,682,866 – 55,682,866   

(f)  Fair value estimation

The Sub-Fund classifies fair value measurements using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements . The fair value hierarchy has the following 
levels:

• Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

• Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2) .

• Inputs for the asset or liability that are not based on observable market data (that is, unobservable 
inputs) (level 3) .
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The level in the fair value hierarchy within which the fair value measurement is categorised in its 
entirety is determined on the basis of the lowest level input that is significant to the fair value 
measurement in its entirety . For this purpose, the significance of an input is assessed against the fair 
value measurement in its entirety . If a fair value measurement uses observable inputs that require 
significant adjustment based on unobservable inputs, that measurement is a level 3 measurement . 
Assessing the significance of a particular input to the fair value measurement in its entirety requires 
judgment, considering factors specific to the asset or liability .

The determination of what constitutes “observable” requires significant judgment by the Sub-Fund . 
The Sub-Fund considers observable data to be that market data that is readily available, regularly 
distributed or updated, reliable and verifiable, not proprietary, and provided by independent sources 
that are actively involved in the relevant market .

The following tables analyse within the fair value hierarchy the Sub-Fund’s financial assets and liabilities 
measured at fair value at 30 September 2018 and 2017

level 1
rMb

level 2
rMb

level 3
rMb

total
rMb

as at 30 september 2018
Financial assets at fair value 

through profit or loss
– China A-shares equity securities 25,108,487 886,600 – 25,995,087
– Hong Kong equity securities 2,657,989 – – 2,657,989    

total assets 27,766,476 886,600 – 28,653,076    

level 1
rMb

level 2
rMb

level 3
rMb

total
rMb

as at 30 september 2017
Financial assets at fair value 

through profit or loss
– China A-shares equity securities 43,574,456 1,712,212 – 45,286,668
– Hong Kong equity securities 3,909,988 – – 3,909,988    

total assets 47,484,444 1,712,212 – 49,196,656    

Investments whose values are based on quoted market prices in active markets, and therefore classified 
within level 1, include active listed equities . The Sub-Fund does not adjust the quoted price for these 
instruments .
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Financial instruments that are suspended from trading or trade in markets that are not considered to be 
active but are valued based on quoted market prices, dealer/broker quotations or alternative pricing 
sources supported by observable inputs are classified within level 2 . The Manager estimated the fair 
value of all suspended listed equities by using index movement and compared its estimated fair value 
to the market value of these stocks . If such difference is less than 0 .25% of the net asset value of the 
Sub-Fund, the suspended listed equities will be valued based on quoted market prices . At 30 September 
2018, the level 2 investments consist of 1 suspended listed equities (2017: 2) . The Sub-Fund did not 
adjust the quoted price for these suspended listed equities .

Investments classified within level 3 have significant unobservable inputs, as they are traded infrequently . 
If the difference between the estimated fair value by using index movement and market value of the 
suspended listed equities exceeds 0 .25% of the net asset value of the Sub-Fund, the Manager will adjust 
the price of the suspended stocks .

At 30 September 2018, there is no level 3 investment (2017: Nil) .

Management’s policy is to recognise transfer into and transfer out of the fair value hierarchy levels as 
at the end of the reporting period .

The following tables present the transfers between levels for the year ended 30 September 2018 and 
2017 .

2018
level 1

rMb
level 2

rMb
level 3

rMb

Transfer between levels 1 and 2 (886,600) 886,600 –
Transfer between levels 1 and 2 651,794 (651,794) –

2017
level 1

rMb
level 2

rMb
level 3

rMb

Transfer between levels 1 and 2 (1,712,212) 1,712,212 –
Transfer between levels 1 and 3 443,400 – (443,400)
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The following table presents the movement in level 3 investments for the year ended 30 September 
2018 and 2017:

2018
rMb

2017
rMb

opening balance – 873,600
Purchase – 709,800
Disposal – (1,181,680)
Gains/(losses) recognized for the year – 41,680
Transfer between levels 1 and 3 – (443,400)  

Closing balance – –  

Changes in unrealised gains/losses for the year included in the 
statement of comprehensive income for investments held at the 
end of the year – –  

The carrying amount of other financial assets and other financial liabilities approximated their fair 
values and are presented in the statement of financial position . There are no financial assets and financial 
liabilities not carried at fair value but for which the fair value is disclosed .

(g)  Capital risk management

The Sub-Fund’s capital is represented by the net assets attributable to unitholders . The Sub-Fund strives 
to invest the subscriptions in investments that meet the Sub-Fund’s investment objectives while 
maintaining sufficient liquidity to meet unitholders’ redemptions . The Manager may:

• Redeem and issue new units in accordance with the constitutive documents of the Sub-Fund;

• Exercise discretion when determining the amount of distributions of the Sub-Fund to the 
unitholders

4 Financial assets and liabilities by category

Financial assets

Apart from financial assets of investments as disclosed in the statement of financial position which are 
classified as at fair value through profit or loss, all other financial assets as disclosed in the statement 
of financial position, including interest receivable and dividend receivable are categorised as “Loans 
and receivables” .

Financial liabilities

All financial liabilities as disclosed in the statement of financial position, including management fee 
payable, trustee fee payable, other payables and net assets attributable to unitholders, are categorised 
as “other financial liabilities” .
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5 net changes in fair value on investments

Year ended
30 september 

2018
rMb

Year ended
30 september 

2017
rMb

Change in unrealised gains or losses of investments (5,412,694) 7,194,083
Net realised gain on sale of investments 5,804,495 1,408,664  

391,801 8,602,747  

6 number of units in issue and net assets attributable to unitholders per unit 

As at 30 September 2018, the Sub-Fund issued 6 classes of units – Classes A, P, X, I, H and T . Classes 
I, H and T had no subscription and redemption during the year ended 30 September 2018 and 2017 .

For the year ended 30 september 2018
Class a

units
Class p

units
Class X

units

Number of units in issue:
At the beginning of the year 147,168 .764 28,198 .838 135,097 .454
Units issued 179,952 .549 19,307 .459 849 .476
Units redeemed (223,254 .403) (24,274 .477) (94,664 .865)   

At the end of the year 103,866 .910 23,231 .820 41,282 .065   

rMb usd hKd

Net assets attributable to unitholders  
(after fair value adjustment) 12,376,781 2,513,683 4,508,414   

Net assets attributable to unitholders (per unit) 119 .16 108 .20 109 .21   
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For the year ended 30 september 2017
Class a

units
Class p

units
Class X

units

Number of units in issue:
At the beginning of the year 108,017 .637 24,074 .102 179,955 .659
Units issued 94,137 .248 10,456 .997 8,948 .067
Units redeemed (54,986 .121) (6,332 .261) (53,806 .272)   

At the end of the year 147,168 .764 28,198 .838 135,097 .454   

rMb usd hKd

Net assets attributable to unitholders  
(after fair value adjustment) 18,621,264 3,353,970 16,186,026   

Net assets attributable to unitholders (per unit) 126 .53 118 .94 119 .81   

In accordance with the explanatory memorandum, the formation expenses incurred in the establishment 
of the Sub-Fund are borne by the Sub-Fund . Such expenses will be amortised over 3 years . However, 
as stated in Note 2(i), the accounting policy of the Sub-Fund for the purpose of compliance with HKAS 
38, “Intangible Assets” and for reporting purpose is to charge the expenses incurred in the establishment 
of the Sub-Fund in the period in which they arose . As at 30 September 2015, the unamortised formation 
expenses of the Sub-Fund of RMB535,033 were expensed in the financial statements as “Fair value 
adjustment of units of the Sub-Fund” in the first year of operation .

Net assets attributable to unitholders represent a liability in the statement of financial position, carried 
at the redemption amount that would be payable at the statement of financial position date if the 
unitholders exercised the right to redeem the shares . For the year ended 30 September 2017, the 
difference between the redemption NAV and the adjusted NAV after the expensing of formation expenses 
of RMB267,151 was recognised as an expense in the statement of comprehensive income .
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7 transactions with the trustee, Manager and connected persons

The following is a summary of significant related party transactions/transactions entered into during 
the year between the Sub-Fund and the Trustee, the Manager and their Connected Persons . Connected 
Persons of the Manager are those as defined in the Code on Unit Trusts and Mutual Funds established 
by the Securities & Futures Commission of Hong Kong (the “SFC Code”) . All transactions entered 
into during the year between the Sub-Fund and the Manager and its Connected Persons were carried 
out in the normal course of business and on normal commercial terms . To the best of the Manager’s 
knowledge, the Sub-Fund did not have any other transactions with Connected Persons except for those 
disclosed below .

(a) Management fee

The Manager is entitled to receive a management fee of up to 1 .75% per annum of the net asset value 
of the Sub-Fund, calculated and accrued on each calendar day and payable monthly in arrears . In respect 
of the Sub-Fund, the Manager currently charges a rate of 1 .5% per annum for Classes A, X and P and 
1% per annum for Classes I, H, and T . The management fee charged for the year for the Sub-Fund was 
RMB773,431 (2017: RMB596,347), of which RMB40,233 (2017: RMB64,706) was outstanding at 
30 September 2018 .

(b) transactions with the trustee and the Custodian

The Trustee is entitled to receive a trustee and administration fee of up to 0 .5% per annum of the net 
asset value of the Sub-Fund . Currently, the Trustee is entitled to receive a fee of 0 .175% per annum on 
the net asset value of the Sub-Fund and subject to a minimum monthly fee of RMB40,000 . The fee is 
accrued on each calendar day and payable monthly in arrears . The fee charged for the year for the 
Sub-Fund was RMB480,000 (2017: RMB480,000), of which RMB40,000 (2017: RMB40,000) was 
outstanding at 30 September 2018 .

The Custodian is entitled to receive a custodian fee of up to 0 .1% per annum of the net asset value of 
the Sub-Fund . The custodian fee is accrued on each calendar day and payable monthly in arrears . The 
fee charged for the year for the Sub-Fund was RMB29,315 (2017: RMB24,109), of which RMB1,537 
(2017: RMB2,689) was outstanding at 30 September 2018 .

The Sub-Fund is entitled to receive an interest income on the deposits held under the Custodian . The 
interest income earned for the year ended 30 September 2018 for the Sub-Fund was RMB16,449 (2017: 
RMB12,387) of which RMB394 (2017: RMB248) was outstanding at 30 September 2018 .

At 30 September 2018 and 2017, the Sub-Fund held certain cash and cash equivalents with the custodian 
and its related party . Please refer to Note 3(d) for details .
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(c) expenses borne by the Manager

The Manager has borne certain charges, fees and expenses which are attributable to the Sub-Fund . 
Such expenses will be paid from Manager directly . The expenses borne by the Manager for year was 
RMB3,800 (2017: RMB988) including bank charge on redemption and dividend payment .

(d) subscription charge and switching fee

The Manager is entitled to charge up to 5% of the subscription amount per the subscription and charge 
up to 1% of the issue price per unit of the new class for switching transaction, which will not be borne 
by the Sub-Fund . For the year 30 September 2018, there were no subscription charges nor switching 
fees .

(e) balances with the Manager and its connected persons

The following table discloses the balances with the Manager and its connected persons as at the year 
end:

30 september
2018

rMb

30 september
2017

rMb

Management fee payables 40,233 64,706  

(f) other transactions with the Manager and its connected persons 

The Sub-Fund allows the Manager and its connected persons to subscribe for, and redeem, units of the 
Sub-Fund . All such transactions are entered into in the ordinary course of business and are on normal 
commercial terms .

8 taxation

hong Kong profits tax

No provision for Hong Kong profits tax has been made for the Sub-Fund as it has been authorised as 
a collective investment scheme under Section 104 of the Hong Kong Securities and Futures Ordinance 
and is therefore exempt from profits tax under Section 26A(1A) of the Hong Kong Inland Revenue 
Ordinance .
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prC withholding tax

During the year, the Sub-Fund had invested in China A-shares equity in PRC . Refer to Note 3 for 
details .

The taxation of the Sub-Fund for the year was as follows:

Year ended
30 september 

2018
rMb

Year ended
30 september 

2017
rMb

Withholding tax on interest income 1,289 1,186
Withholding tax on dividend income 49,892 44,373  

Taxation 51,181 45,559  

The movement in provision for taxation during the year was as follows:

Year ended
30 september 

2018
rMb

Year ended
30 september 

2017
rMb

At the beginning of the year 416 22
Taxation charged to the statement of comprehensive income 51,181 45,559
Tax paid (51,558) (45,165)  

At the end of the year 39 416  

9 soft commission arrangements

The Manager and any Connected Persons of the Manager may affect transactions for the account of 
the Sub-Fund through the agency of another person with whom the Manager and any of its Connected 
Persons have an arrangement under which such other person agrees to pay in whole or in part for the 
provision of goods to and/or the supply of services to the Manager or Connected Persons of the Manager 
in consideration of the Manager or a Connected Person of the Manager procuring that such other person 
(or person connected thereto) executes transactions to be entered into for the account of the Sub-Fund .
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The Manager shall procure that no such contractual arrangements are entered into unless the goods 
and services to be provided pursuant thereto are of demonstrable benefit to unitholders whether by 
assisting the Manager in its ability to manage the Sub-Fund, or by contributing to an improvement in 
the Sub-Fund’s performance or otherwise .

During the year, the Manager and its associates did not enter into any soft dollar arrangements/
commission sharing arrangements in connection with directing transactions of the Sub-Fund through 
a broker or a dealer .

10 distribution

The amount of undistributed income for distribution classes was NIL as of 30 September 2018 (2017: 
Nil) . There was no distribution as of 30 September 2018 (2017: Nil) .

Distributions may be made in respect of the Distribution Classes . All classes in this Sub-Fund are 
distribution classes . However, there is no guarantee that such distributions will be made nor will there 
be a target level of distributions payout . Dividends (if any) will be distributed in respect of each 
Accounting Period ending 30 September of each year . Subject to the disclosure in the Sub-Fund 
Explanatory Memorandum, distributions may be paid out of the capital of a Sub-Fund . The Manager 
may distribute out of the capital of a Sub-Fund if the net distributable income attributable to the relevant 
Distribution Class during the relevant period is insufficient to pay distributions as declared . Investors 
should note that the payment of distributions out of capital represents a return or a withdrawal of part 
of the amount they originally invested or capital gain attributable to that amount . Distributions will 
result in an immediate decrease in the Net Asset Value of the relevant Units . The current intention of 
the Manager is only the net income (the income net of expenses) of each of these Classes may be 
distributed .

11 subsequent event

No significant events have occurred since the end of the year which would impact on the financial 
position of the Fund as disclosed in the statement of financial position as at 30 September 2018 or on 
the results and cash flows of the Fund for the year ended on that date .
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stateMent oF MoveMents in investMent portFolio (unaudited)
For the year ended 30 september 2018 and 2017 (unaudited)

percentage
of total

net assets at
30 september

2018

percentage
of total

net assets at
30 september

2017

listed investments

equity securities
China 77 .28 82 .81
Hong Kong 7 .90 7 .15  

85 .18 89 .96

Other net assets 14 .82 10 .04  

Net assets attributable to unitholders 100 .00 100 .00  
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investMent portFolio (unaudited) 
as at 30 september 2018

listed investments holding
Fair value

rMb
% of

net assets

equity securities 

China – shanghai stock exchange (47.84%)
ANHUI CONCH CEMENT CO LTD-A 25,500 938,145 2 .79
BAOSHAN IRON & STEEL CO LTD-A 66,000 518,100 1 .54
CHINA CONSTRUCTION BANK CORP-A 98,000 709,520 2 .11
CHINA EASTERN AIRLINES CORP LTD-A 43,000 240,800 0 .72
CHINA INTL TRAVEL SERVICE CORP LTD-A 20,000 1,360,400 4 .04
CHINA MERCHANTS BANK CO LTD-A 53,000 1,626,570 4 .83
CHINA PACIFIC INSURANCE (GROUP) CO LTD-A 15,000 532,650 1 .58
CHINA RAILWAY CONSTRUCTION CORP LTD-A 73,000 813,950 2 .42
INDUSTRIAL & COMMERCIAL BANK OF CHINA 

LTD-A 186,000 1,073,220 3 .19
INNER MONGOLIA YILI INDUSTRIAL GROUP CO 

LTD-A 20,000 513,600 1 .53
JIANGSU HENGRUI MEDICINE CO LTD-A 13,082 830,707 2 .47
JONJEE HI-TECH INDUSTRIAL AND COMMERCIAL 

HLDG CO LTD-A 23,000 749,800 2 .23
KWEICHOW MOUTAI CO LTD-A 1,900 1,387,000 4 .12
NARI TECHNOLOGY CO LTD-A 40,000 706,000 2 .10
PING AN INSURANCE GROUP CO OF CHINA LTD-A 36,000 2,466,000 7 .33
SANY HEAVY INDUSTRY CO LTD-A 58,265 517,393 1 .54
SHANDONG HUALU HENGSHENG CHEMICAL CO 

LTD-A 28,000 481,880 1 .43
WANHUA CHEMICAL GROUP CO LTD-A 6,000 254,820 0 .76
ZHEJIANG HUAYOU COBALT CO LTD-A 6,980 371,964 1 .11  

16,092,519 47 .84  

China – shenzhen stock exchange (29.44%)
ASYMCHEM LABORATORIES TIANJIN CO LTD-A 5,000 360,950 1 .07
BEIJING NEW BUILDING MATERIALS PLC-A 20,000 331,800 0 .99
BEIJING SUPERMAP SOFTWARE CO LTD-A 34,500 764,175 2 .27
CHINA AVIATION OPTICAL-ELECTRICAL 

TECHNOLOGY CO LTD-A 16,500 726,000 2 .16
CHINA MERCHANTS SHEKOU INDUSTRIAL ZONE CO 

LTD-A 24,000 448,560 1 .33
CHONGQING FULING ZHACAI GROUP CO LTD-A 20,000 521,000 1 .55
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listed investments holding
Fair value

rMb
% of

net assets

China – shenzhen stock exchange (29.44%) (continued)
GREE ELECTRIC APPLIANCES INC-A 19,000 763,800 2 .27
HAN'S LASER TECHNOLOGY INDUSTRY GROUP CO 

LTD-A 8,000 338,960 1 .01
JIANGSU YANGHE BREWERY JOINT-STOCK CO LTD-A 4,700 601,600 1 .79
LEPU MEDICAL TECHNOLOGY BEIJING CO LTD-A 30,000 910,500 2 .71
LUXSHARE PRECISION INDUSTRY CO LTD-A 33,000 508,860 1 .51
MIDEA GROUP CO LTD-A 22,000 886,600 2 .64
SHANGDONG NEW BEIYANG INFORMATION 

TECHNOLOGY CO LTD-A 33,000 585,090 1 .74
SHENZHEN O-FILM TECH CO LTD-A 45,000 607,050 1 .80
WULIANGYE YIBIN CO LTD-A 11,000 747,450 2 .22
WUXI LEAD INTELLIGENT EQUIPMENT CO LTD-A 30,448 800,173 2 .38  

9,902,568 29 .44  

hong Kong (7.90%)
AGRICULTURAL BANK OF CHINA LTD-H 290,000 979,077 2 .90
CHINA CONSTRUCTION BANK CORP-H 62,000 372,851 1 .11
CHINA TAIPING INSURANCE HLDGS CO LTD 21,000 506,815 1 .51
CSPC PHARMACEUTICAL GROUP LTD 28,000 409,145 1 .22
POSTAL SAVINGS BANK OF CHINA CO LTD-H 90,000 390,101 1 .16  

2,657,989 7 .90  

total equity securities 28,653,076 85 .18  

total listed investments 28,653,076 85 .18  

other net assets 4,983,641 14 .82  

net assets attributable to unitholders 33,636,717 100 .00  

total investments, at cost 26,241,356 



38

CIFM (HK) RMB China A Focus Fund
(A Sub-Fund of CIFMHK Funds)

perForManCe table (unaudited)

net asset value
as at 30 september 2018

Class Currency
net asset value 

per unit
total net asset value 

(in class currency)
Class A RMB 119 .16 12,376,781
Class P USD 108 .20 2,513,683
Class X HKD 109 .21 4,508,414

as at 30 september 2017

Class Currency
net asset value 

per unit
total net asset value 

(in class currency)
Class A RMB 126 .53 18,621,264
Class P USD 118 .94 3,353,970
Class X HKD 119 .81 16,186,026

as at 30 september 2016

Class Currency
net asset value 

per unit
total net asset value 

(in class currency)
Class A RMB 106 .76 11,531,963
Class P USD 99 .95 2,406,206
Class X HKD 99 .94 17,984,769

as at 30 september 2015

Class Currency
net asset value 

per unit
total net asset value 

(in class currency)
Class A RMB 104 .00 16,617,471
Class P USD 102 .18 2,164,042
Class X HKD 102 .17 26,447,559
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perForManCe table (unaudited)

highest/lowest net asset value per unit 
For the year ended 30 september 2018

Class Currency
highest net assets 

value per unit
lowest net assets 

value per unit 
Class A RMB 144 .86 110 .90
Class P USD 141 .91 100 .79
Class X HKD 143 .10 102 .03

For the year ended 30 september 2017

Class Currency
highest net assets 

value per unit
lowest net assets 

value per unit 
Class A RMB 126 .54 100 .55
Class P USD 121 .00 91 .59
Class X HKD 121 .85 91 .60

For the year ended 30 september 2016

Class Currency
highest net assets 

value per unit
lowest net assets 

value per unit 
Class A RMB 124 .22 91 .80
Class P USD 120 .85 86 .82
Class X HKD 120 .79 87 .24

From 11 February 2015 (date of commencement of operations) to 30 september 2015

Class Currency
highest net assets 

value per unit
lowest net assets 

value per unit 
Class A RMB 162 .16 96 .79
Class P USD 163 .03 93 .22
Class X HKD 163 .01 93 .17
Class I RMB 162 .43 97 .05


