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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

report oF the Manager

introduction

CIFM (HK) RMB Diversified Income Fund (the “Sub-Fund”) is a Sub-Fund of CIFM Funds, an 
umbrella unit trust established under the laws of Hong Kong . Through the Renminbi Qualified Foreign 
Institutional Investor (“RQFII”) quota of RMB 800 million obtained by the Manager, the Sub-Fund 
primarily (i .e . not less than 80% of its net assets) invest in (A) RMB denominated and settled debt 
securities (including but are not limited to fixed rate or floating rate bonds, convertible bonds, 
commercial papers, central bank bills, short-term financing bills and certificates of deposits) issued 
and distributed within mainland China, and (B) fixed income funds which are authorised by the China 
Securities Regulatory Commission (“CSRC”) for offer to the retail public in the PRC .

Market review

The improved economic growth coupled with rising inflation expectation and marginally tighter 
monetary policy has caused a correction in the bond market . For the six months ended March 31, 
2017, the 10 year CGB yield was up from 2 .73% to 3 .28%, while the 5 year corporate bond yield up 
from 3 .14% to 4 .42% . For the A share market, the CSI300 Index was up 6 .23% during the period 
whereas the ChiNext Composite Index fell 6 .98% . The stock market saw a strong gain in October and 
November, driven by the rally of cyclical sectors on rising commodity prices and better than expected 
economic data . However, the decline in liquidity towards the year end and the regulator’s move to 
strengthen the control on insurers’ investment in equity market caused a sharp correction in December . 
Yet, as signs of economy recovery continued to be seen in 1Q2017 and market sentiment improved 
ahead of the NPC & CPPCC meetings in early March, market rebounded in January and February .

Market outlook

Looking forward, we expect the monetary policy to turn marginally tighter and that the policy on the 
property sector to remain strict . For the bond market, we have a cautious view on the near term 
outlook . It is expected that the interest rate will go up in the future in view of the stabilizing domestic 
economy and overseas factor . Additionally, the recent news flow on the credit event of a few large 
Shandong corporates is expected to impact the bond market for a period of time . For the A share 
market, as the impact of tightened liquidity remains to be seen, we will continue to focus on structural 
opportunities amid the uncertainties, such as SOE reform; supply side reform as well as sectors seeing 
sustainable earnings growth .

portfolio strategy

We expect the bond market to consolidate in the near future and that credit risk would also increase . 
As such, we would maintain the position of our bond portfolio at low level and wait for a better entry 
point as when the bond market stabilizes or overcorrects . We also maintain our short duration strategy 
and continue to prefer credit bonds with higher credit rating . For the A share market, we would 
maintain our equity holding at a low level until we see a clearer market uptrend . We would focus on 
seeking investment opportunities based on bottom up approach .
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

stateMent oF responsibilities oF the Manager

Manager’s responsibilities

The Manager of the CIFM (HK) RMB Diversified Income Fund (the “Sub-Fund”), a Sub-Fund of the 
CIFM Funds, is required by the Code on Unit Trusts and Mutual Funds established by the Securities 
& Futures Commission of Hong Kong and the Trust Deed dated 25 September 2013, as amended (the 
“Trust Deed”) to prepare financial statements for each annual accounting period which give a true and 
fair view of the financial position of the Sub-Fund at the end of that period and of the transactions for 
the period then ended . In preparing these financial statements the Manager is required to:

• select suitable accounting policies and then apply them consistently;

• make judgments and estimates that are prudent and reasonable; and

• prepare the financial statements on the basis that the Sub-Fund will continue in operation 
unless it is inappropriate to presume this .

The Manager is also required to manage the Sub-Fund in accordance with the Trust Deed and take 
reasonable steps for the prevention and detection of fraud and other irregularities .

The CIFM Funds (the “Trust”) is an umbrella unit trust governed by its Trust Deed . As at the 25 
September 2013, as amended, the Trust has established one sub-fund, namely, the CIFM (HK) RMB 
Diversified Income Fund .



5

CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

stateMent oF responsibilities oF the trustee

trustee’s responsibilities

The Trustee of the Sub-Fund is required to:

• take reasonable care to ensure that the Sub-Fund is managed by the Manager in accordance 
with the Trust Deed and that the investment and borrowing powers are complied with;

• satisfy itself th at accounting and other related records have been maintained;

• safeguard the property of the Sub-Fund and rights attaching thereto; and

• report to the unitholders for each annual accounting year on the conduct of the Manager in the 
management of the Sub-Fund .
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

report oF the trustee

to the unitholders of CiFM (hK) rMb diversified income Fund (the “sub-Fund”)

We hereby confirm that, in our opinion, the Manager of the Sub-Fund has, in all material respects, 
managed the Sub-Fund in accordance with the provisions of the Trust Deed dated 25 September 2013, 
as amended, for the year ended 30 September 2017 .

For and on behalf of 
State Street Trust (HK) Limited  
as the Trustee

25 January 2018
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

independent auditor’s report

to the unitholders of CiFM (hK) rMb diversified income Fund (the “sub-Fund”) (a sub-
Fund of CiFM Funds, an umbrella unit trust established in hong Kong)

report on the audit of the Financial statements 

opinion

What we have audited

The financial statements of CIFM (HK) RMB Diversified Income Fund (the “Sub-Fund”) set out on 
pages [•] to [•], which comprise:

• the statement of financial position as at 30 September 2017;

• the statement of comprehensive income for the year then ended;

• the statement of changes in net assets attributable to unitholders for the year then ended;

• the statement of cash flows for the year then ended; and

• the notes to the financial statements, which include a summary of significant accounting 
policies .

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Sub-
Fund as at 30 September 2017, and of its financial transactions and cash flows for the year then ended 
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong 
Institute of Certified Public Accountants (“HKICPA”) .

basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by 
the HKICPA . Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion .

Independence

We are independent of the Sub-Fund in accordance with the HKICPA’s Code of Ethics for Professional 
Accountants (the “Code”), and we have fulfilled our other ethical responsibilities in accordance with 
the Code .
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CIFM (HK) RMB Diversified Income Fund
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emphasis of Matter

We draw attention to Note 3 to the financial statements which indicates the Manager considers that, as 
of the date of approval of these financial statements, there is uncertainty on the implementation of the 
VAT regime in the People’s Republic of China on interest income arising from debt securities, and that 
the Manager has exercised significant judgement in determining the relevant tax provisioning policy 
of the Sub-Fund . Our opinion is not qualified in respect of this matter .

other information

The other information comprises the information included in the Management and administration, 
Report of the Manager, Statement of responsibilities of the Manager, Statement of responsibilities of 
the Trustee, Statement of movements in investment portfolio, Investment portfolio and Performance 
table for which the Manager of the Sub-Fund (the “Manager”) is responsible and the Report of the 
Trustee for which the Trustee of the Sub-Fund (the “Trustee”) is responsible, but does not include the 
financial statements and our auditor’s report thereon .

Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon .

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated .

If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact . We have nothing to report in this regard .

responsibilities of the Manager for the Financial statements

The Manager of the Sub-Fund is responsible for the preparation of the financial statements that give a 
true and fair view in accordance with HKFRSs issued by the HKICPA, and for such internal control 
as the Manager determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error .

In preparing the financial statements, the Manager of the Sub-Fund is responsible for assessing the 
Sub-Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Manager either intends to liquidate 
the Sub-Fund or to cease operations, or have no realistic alternative but to do so .

In addition, the Manager of the Sub-Fund is required to ensure that the financial statements have been 
properly prepared in accordance with the relevant disclosure provisions of the Trust Deed dated 25 
September 2013, as amended (“Trust Deed”) and Appendix E of the Code on Unit Trusts and Mutual 
Funds issued by the Hong Kong Securities and Futures Commission (the “SFC Code”) .
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

auditor’s responsibilities for the audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion . We report our opinion solely to you, as a body, and for no other purpose . We do 
not assume responsibility towards or accept liability to any other person for the contents of this report . 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with HKSAs will always detect a material misstatement when it exists . Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements . In addition, we are required to assess whether the financial statements of the 
Sub-Fund have been properly prepared, in all material respects, in accordance with the relevant 
disclosure provisions of the Trust Deed and the SFC Code .

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit . We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion . The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control .

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Sub-Fund’s internal control .

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Manager .

• Conclude on the appropriateness of the Manager’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Sub-Fund’s ability to continue as a 
going concern . If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion . Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report . However, future events or conditions 
may cause the Sub-Fund to cease to continue as a going concern .

• Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation .

We communicate with the Manager regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit .
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report on Matters under the relevant disclosure provisions of the trust deed and the sFC 
Code

In our opinion, the financial statements have been properly prepared, in all material respects, in 
accordance with the relevant disclosure provisions of the Trust Deed and the SFC Code .

pricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 25 January 2018
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The notes on pages [•] to [•] form an integral part of these financial statements .

stateMent oF FinanCial position
as at 30 september 2017

as at

note

30 september
2017

rMb

30 september
2016

rMb

assets
non-Current assets
Deposit reserve 10,159 22,926  

Current assets
Cash and cash equivalents 5,700,392 13,560,485
Investments 4(a) 58,253,520 91,171,416
Interest receivables 1,799,918 2,964,313  

65,753,830  107,696,214  
total assets 65,763,989  107,719,140  

liabilities
non-Current liabilities
Deferred tax liability 9 – 146,211  

Current liabilities
Distribution payable 11 170,002 788,315
Withholding tax provision 9 179,992 536,794
Other accounts payable 8(d)(e)(f)(g) 439,808 463,306  
 789,802 1,788,415  
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

The notes on pages [•] to [•] form an integral part of these financial statements .

as at

note

30 september
2017

rMb

30 september
2016

rMb

total liabilities (excluding net assets attributable 
to unitholders) 789,802 1,934,626  

net assets attributable to unitholders 64,974,187  105,784,514  

Approved by the Trustee and the Manager on 25 January 2018

For and on behalf of For and on behalf of
State Street Trust (HK) Limited, CIFM Asset Management (Hong Kong) Limited,
as the Trustee as the Manager

___________________________________ _______________________________________
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

The notes on pages [•] to [•] form an integral part of these financial statements .

stateMent oF CoMprehensive inCoMe
For the year ended 30 september 2017

Year ended

note

30 september
2017

rMb

30 september
2016

rMb

income
Dividend income 69,644 42,569
Interest income 4,058,394 6,590,751
Net changes in fair value on investments 6 (2,368,952) (2,597,914)
Net foreign exchange gain 75,016 52,746
Other income – 43  
total net income 1,834,102 4,088,195  

expenses
Administration fee 8(c) 15,898 26,011
Audit fee 8(e) 249,944 213,805
Management fee 8(a) 929,078 1,509,149
Transaction cost 33,042 39,202
Trustee fee 8(b) 140,803 209,850
Valuation fee 8(d) 162,000 175,500
Other operating expenses 8(e)(f)(h) 258,643 378,864  
total operating expenses 1,789,408 2,552,381

operating profit 44,694 1,535,814  

Finance cost
Distributions to unitholders 11 (1,688,060) (5,604,354)  
loss after distributions and before tax (1,643,366) (4,068,540)  

Taxation 9 20,767 (301,475)  
(1,622,599) (4,370,015)

Change in cumulative difference arising from the 
fair value adjustment of units of the Sub-Fund – (219,911)  

decrease in net assets attributable to  
unitholders and total comprehensive  
income (1,622,599) (4,589,926)  
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

The notes on pages [•] to [•] form an integral part of these financial statements .

stateMent oF Changes in net assets attributable to 
unitholders
For the year ended 30 september 2017

Year ended
30 september

2017
rMb

30 september
2016

rMb

net assets attributable to unitholders at the beginning  
of the year 105,784,514 162,050,578

Subscription of units 4,841,108 13,239,575
Redemption of units  (44,028,836)  (64,915,713)  
net decrease from unit transactions  (39,187,728)  (51,676,138)  

Decrease in net assets attributable to unitholders and  
total comprehensive income (1,622,599) (4,589,926)  

net assets attributable to unitholders at the  
end of the year 64,974,187  105,784,514  
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

The notes on pages [•] to [•] form an integral part of these financial statements .

stateMent oF Cash Flows
For the year ended 30 september 2017

Year ended

note

30 september
2017

rMb

30 september
2016

rMb

Cash flows from operating activities
Purchase of investments and derivatives (20,679,688) (25,464,195)
Proceeds from disposal of investments and derivatives 52,116,985 79,756,304
Net gains on foreign exchange 6,670 202,733
Interest received 4,403,137 7,145,959
Dividend received 69,644 42,569
Other income received – 43
Administration fee paid (16,580) (26,993)
Trustee’s fee paid (145,577) (216,719)
Transaction costs paid (33,042) (39,202)
Increase in deposit reserve 12,767 16,997
Tax paid (482,246) (727,700)
Management fee paid (966,634) (1,564,712)
Other expenses paid (651,073) (702,818)  
net cash inflow from operating activities 33,634,363 58,422,266  

Cash flows from financing activities
Distributions paid (2,002,813) (5,198,873)
Receipts on allotment of redeemable units 7 4,537,548 12,454,141
Payments on redemption of redeemable units 7  (44,028,836)  (68,249,443)  
net cash outflow from financing activities  (41,494,101)  (60,994,175)  

net decrease in cash and cash equivalents (7,859,738) (2,571,909)

Cash and cash equivalents at the beginning of the year 13,560,485 16,206,417
Exchange losses on cash and cash equivalents (355) (74,023)
Cash and cash equivalents at the end of the year 5,700,392 13,560,485  

analysis of balances of cash and cash equivalents:
Cash at banks 5,700,392 13,560,485  

non-cash financing activities
During the year, the following distribution payments 

were satisfied by the issue of units under the 
distribution reinvestment plan 303,560 1,162,114  
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

notes to the FinanCial stateMents

1 the sub-Fund

CIFM Funds (the “Trust”) is an umbrella unit trust authorised under section 104 of the Securities and 
Futures Ordinance and is established under the terms of the Trust Deed between CIFM Asset 
Management (Hong Kong) Limited (the “Manager”) and State Street Trust (HK) Limited (the 
“Trustee”), dated 25 September 2013, as amended, and governed by the laws of Hong Kong . The 
Trustee has appointed State Street Bank and Trust Company as the global custodian of the Trust . The 
Trust currently offers one Sub-Fund, CIFM (HK) RMB Diversified Income Fund (the “Sub-Fund”) 
which is authorised by the Securities and Futures Commission of Hong Kong . The date of 
commencement of operations of the Sub-Fund was 6 December 2013 .

The investment objective of the Sub-Fund is to achieve long term capital appreciation by investing in 
debt securities and equity securities which are denominated and settled in RMB and are issued or 
listed in China through the RQFII quota of the Manager .

All unitholders’ rights with regard to the convening, voting or otherwise acting at any meeting of 
unitholders are the same .

2 summary of principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out 
below . These policies have been consistently applied to the period presented, unless otherwise stated .

(a)  basis of preparation

The financial statements of the Sub-Fund have been prepared in accordance with Hong Kong Financial 
Reporting Standards (“HKFRS”) issued by Hong Kong Institute of Certified Public Accountants 
(“HKICPA”) . The financial statements have been prepared under the historical cost convention, as 
modified by the revaluation of financial assets held at fair value through profit or loss .

The preparation of financial statements in conformity with HKFRS requires the use of certain critical 
accounting estimates . It also requires the Manager to exercise their judgment in the process of applying 
the Sub-Fund’s accounting policies . The areas involving a higher degree of judgment or complexity, 
or areas where assumptions and estimates are significant to the financial statements are disclosed in 
note 3 .

The Sub-Fund has changed its classification of certain items in the notes to the financial statements in 
order to make the notes more relevant .

(i) Standards and amendments to existing standards effective 1 October 2016:

 There are no new standards, interpretations or amendments to existing standards that are 
effective for the first time for the financial period beginning 1 October 2016 that have a material 
impact on the Sub-Fund .
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

(ii) New standards and amendments to standards that are relevant to the Sub-Fund but are not yet 
effective and have not been early adopted by the Sub-Fund

 A number of new standards, amendments to standards and interpretations are effective for 
annual periods beginning after 1 October 2016 and have not been applied in preparing these 
financial statements . None of these are expected to have a significant effect on the financial 
statements of the Sub-Fund except the following set out below:

 HKFRS 9 “Financial instruments”, addresses the classification, measurement and recognition 
of financial assets and financial liabilities . The complete version of HKFRS 9 was issued in 
July 2014 . It replaces the guidance in HKAS 39 that relates to the classification and measurement 
of financial instruments . HKFRS 9 retains but simplifies the mixed measurement model and 
establishes three primary measurement categories for financial assets: amortised cost, fair 
value through other comprehensive income and fair value through profit and loss . The basis of 
classification depends on the entity’s business model and the contractual cash flow 
characteristics of the financial asset . Investments in equity instruments are required to be 
measured at fair value through profit or loss with the irrevocable option at inception to present 
changes in fair value in other comprehensive income not recycling . There is now a new expected 
credit losses model that replaces the incurred loss impairment model used in HKAS 39 . For 
financial liabilities, there were no changes to classification and measurement except for the 
recognition of changes in own credit risk in other comprehensive income, for liabilities 
designated at fair value through profit or loss . HKFRS 9 relaxes the requirements for hedge 
effectiveness by replacing the bright line hedge effectiveness tests . It requires an economic 
relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be 
the same as the one management actually use for risk management purposes . Contemporaneous 
documentation is still required but is different to that currently prepared under HKAS 39 . The 
standard is effective for accounting periods beginning on or after 1 January 2018 . The Manager 
does not expect the amendment to have a significant impact on the Sub-Fund’s financial 
positions on presentation of their financial statements .

 There are no other standards, interpretations or amendments to existing standards that are not 
yet effective that would be expected to have a significant impact on the Sub-Fund’s financial 
position or performance .

(b) investments

Classification

The Manager classifies the investments of the Sub-Fund as financial assets or financial liabilities at 
fair value through profit or loss . These financial assets or financial liabilities are held-for-trading as 
they are acquired or incurred principally for the purpose of selling or repurchasing in the near term or 
short-term profit taking .
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Recognition, derecognition and measurement

Purchases and sales of investments are accounted for on the trade date basis . Investments are initially 
recognised at fair value and are subsequently re-measured at fair value . Realised and unrealised gains 
and losses on investments are recognised in the statement of comprehensive income in the period in 
which they arise . Investments are derecognised when the rights to receive cash flows from the 
investments have expired or the Sub-Fund has transferred substantially all risks and rewards of 
ownership .

Fair value estimation

Investments that are listed or traded on an exchange and investments with prices quoted in over-the-
counter markets or by market makers, are fair valued based on quoted “last traded market price” on 
reporting date . When trading in the securities of an investee company is suspended, or the quoted 
market prices are not available, the investment is valued at the Manager’s estimate of its fair value . 
Debt securities are fair valued based on quoted prices exclusive accrued interest .

Transfer between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the 
reporting period .

(c) income and expenses

Interest income is recognised in the statement of comprehensive income on a time-proportionate basis 
using the effective interest method .

The effective interest method is a method of calculating the amortised cost of an interest bearing asset 
and of allocating the interest income over the relevant period . The effective interest rate is the rate that 
exactly discounts estimated future cash receipts throughout the expected life of the financial 
instrument, or a shorter period where appropriate, to the net carrying amount of the financial 
instrument . When calculating the effective interest rate, the Manager estimates cash flows considering 
all contractual terms of the financial instrument (for example, prepayment options) but does not 
consider future credit losses . The calculation includes all fees and points received between parties to 
the contract that are an integral part of the effective interest rate, transaction costs and all other 
premiums or discounts .

Dividend income is recorded on the ex-dividend date with the corresponding foreign withholding 
taxes recorded as an expense . 

Expenses are accounted for on an accrual basis .
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(d) Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic 
environment in which the Sub-Fund operates (the “functional currency”) . The Manager mainly invests 
the Sub-Fund’s asset in debt securities and equity securities in the People’s Republic of China (“PRC”) 
and the performance of the Sub-Fund is measured and reported to the unitholders in RMB . The 
Manager considers RMB as the currency that most faithfully represents the economic effects of the 
underlying transactions, events and conditions . The financial statements are presented in RMB, which 
is the Sub-Fund’s functional and presentation currency .

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions . Foreign currency assets and liabilities are translated into the 
functional currency using the exchange rate prevailing at the reporting date .

Foreign exchange gains and losses arising from translation are included in the statement of 
comprehensive income .

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value 
through profit or loss are presented in the statement of comprehensive income within net changes in 
fair value on investments .

(e) Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits, other short-term highly liquid 
investments with original maturities of three months or less and bank overdrafts .

(f) other receivables and payables

Other receivables and payables are recognised initially at fair value and subsequently stated at 
amortised cost using the effective interest method .

(g) distribution payable to unitholders

Distribution payable to unitholders are recognised in the statement of comprehensive income when 
they are approved by the Manager .

(h) transaction costs

Transaction costs are costs incurred in trading of financial assets at fair value through profit or loss . 
They include the fees and commissions paid to agents, advisers, brokers and dealers . Transaction costs 
are expensed as incurred in the statement of comprehensive income .
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(i) Formation expenses

Formation expenses are recognised as an expense in the period in which they are incurred .

(j) taxation

The Sub-Fund currently incurs withholding taxes imposed by the PRC on investment income . Such 
income is recorded gross of withholding taxes in the statement of comprehensive income . Withholding 
taxes and capital gains tax are included as taxation in the statement of comprehensive income .

Tax provisions are also made on the gain arising from PRC investments which the Manager expects 
such amount may have to be paid to the tax authorities .

Deferred income tax is provided, using the liability method, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements . However, 
the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability 
in a transaction that at the time of the transaction affects neither accounting nor taxable profit or loss . 
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially 
enacted by the statement of financial position date and are expected to apply when the related deferred 
income tax asset is realised or the deferred income tax liability is settled .

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will 
be available against which the temporary differences can be utilised .

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset 
current tax assets against current tax liabilities and when the deferred income tax assets and liabilities 
relate to income taxes levied by the same taxation authority or either the taxable entity or different 
taxable entities when there is an intention to settle the balances on a net basis .

(k) proceeds and payments on allotment and redemption of units

The net asset value per unit is computed for each dealing day . The price at which units are allotted or 
redeemed is calculated by reference to the net asset value per unit as at the close of business on the 
relevant dealing day in accordance with the provisions of the Trust Deed dated 25 September 2013, as 
amended, which may be different from the accounting policies stated in the financial statements .

(l) redeemable units

Units of the Sub-Fund are redeemable at the holders’ option, representing puttable financial 
instruments of the Sub-Fund . The Manager classifies the Sub-Fund’s puttable financial instruments as 
liabilities as more than one class of redeemable shares of the Sub-Fund are issued, which are 
redeemable at the unitholders’ option and do not have identical rights . Units are issued and redeemed 
at the holders’ option at prices based on the Sub-Fund’s net asset value per unit at the time of issue or 
redemption .
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(m) offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial 
position when there is a legally enforceable right to offset the recognised amounts and there is an 
intention to settle on a net basis or realise the asset and settle the liability simultaneously . The legally 
enforceable right must not be contingent on future events and must be enforceable in the normal 
course of business and in the event of default, insolvency or bankruptcy of the company or the 
counterparty .

3 Critical accounting estimates and assumptions

The Manager makes estimates and assumptions concerning the future . The resulting accounting 
estimates will, by definition, seldom equal the related actual results . Estimates are continually 
evaluated and are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances . The estimates and assumptions that 
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 
within the next financial year are outlined below .

prC taxation

In preparing these financial statements, the Manager has made certain assumptions and used various 
estimates concerning the tax exposure which is dependent on what might happen in the future . The 
resulting accounting estimates may not equal the related actual results . Under the PRC Corporate 
Income Tax Law (“PRC CIT Law”), the non-PRC residents with the gains derived from the sale of 
PRC debt securities will be subject to 10% PRC capital gains tax . In addition, the non-PRC residents 
with interest income derived from the debt securities will be subject to 10% withholding interest 
income tax . Pursuant to the PRC CIT Law, debt securities issuers in the PRC are obligated to withhold 
the 10% interest income tax for those debt securities holders who are subject to the interest income tax 
in the PRC . However, interest income derived from government bonds is exempt from withholding 
interest income tax under the PRC CIT Law .

(a)  Capital gains on prC investments

During the year, the Manager invests the Sub-Fund’s assets in China A-Shares and debt securities 
(“PRC Investments”) in PRC through the RQFII program . The Manager considers that the enforcement 
of PRC tax on gains derived from debt securities is uncertain as at the date of approval of these 
financial statements and has exercised its judgment when assessing whether the Sub-Fund may be 
liable for PRC taxation on its gains, the amount of potential liability and the probability of such tax 
being levied up to the reporting date . However, significant uncertainties exist and estimation of the 
Manager may substantially differ from the actual events . The Manager considers that its estimation 
may be impacted by any future clarification by the PRC State Administration of Taxation (“SAT”), 
which may be materially different from what the Manager envisioned .
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For the financial year ended 30 september 2016

The Manager had made, on behalf of the Sub-Fund, the tax filing for the period from 3 December 
2013 (date of commencement of operations) to 31 December 2014 inclusively, and applied the Tax 
Treaty Application for the Sub-Fund in August 2016 . The Authority completed the review on the Sub-
Fund’s Tax Reporting and Tax Treaty Application . The Authority issued a PRC tax receipt to the Sub-
Fund’s upon the settlement of the PRC withholding tax on gross realised capital gains derived by the 
Sub-Fund from trading of A Shares issued by immovable properties-rich companies only for the 
period from 3 December 2013 (date of commencement of operations) to 31 December 2014 . Out of 
the PRC tax provision for gross realised gains on A Shares of the Sub-Fund as of 30 September 2015 
of RMB150,246, the Sub-Fund settled the relevant PRC withholding tax liabilities in the amount of 
RMB11,939 on 18 August 2016 and the Manager reversed the unused withholding tax provision for 
gross realised gains on A Shares amounted to RMB138,307 on 19 August 2016 . Refer to Note 9 for 
more details .

Subsequent to the tax filing, the Manager considered that the treatment of withholding tax for 
investment in debt securities had not been clarified in the Notice . The Sub-Fund had continued to 
provide withholding tax provision on the gross realized gains for the period from 3 December 2013 
(date of commencement of operations) to 30 September 2016 and unrealised gains as at 30 September 
2016 derived from the PRC debt securities of the Sub-Fund .

The Manager estimated the gross realised gains on PRC debt securities from 3 December 2013 (date 
of commencement of operations) to 30 September 2016 and gross unrealised gains on PRC debt 
securities of the Sub-Fund as at 30 September 2016 which could be exposed to PRC taxation at the 
rate of 10% to be RMB2,403,632 and RMB1,462,114 respectively .

For the financial year ended 30 september 2017

Prior to the 31 July 2017, the Manager had been making a 10% withholding on the Sub-Fund’s gross 
realized and unrealized capital gains derived from trading of PRC debt securities since its inception 
up to and including 28 July 2017, referred to as the “Provision” .

As disclosed in the Notice to unitholder dated 8 August 2017 (the “2017 Notice”), the Manager 
considers that, in accordance with the Sub-Fund’s tax reporting and tax treaty application indicating 
BJ tax bureau’s agreement to the Sub-Fund’s tax treaty application, affixed respective chop on the nil 
basis return for debt securities and the tax payment certificate issued by BJ tax bureau, the Sub-Fund 
has settled its PRC capital gains tax liabilities with regards to its realized capital gains derived from 
trading of China A-Shares issued by immovable properties-rich companies since the Sub-Funds’ 
respective inception date to 14 November 2014 .

As for the gross realised and unrealised gains derived from trading of PRC debt securities, in light of 
the respective chop affixed on the nil basis tax return, the Manager considers that the Sub-Fund should 
not be subject to PRC capital gains tax for the gross realised capital gains tax will be made on gross 
realised or unrealised capital gains derived from trading of PRC debt securities with effective from 31 
July 2017 .



23

CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

As disclosed in the 2017 Notice, the Manager therefore decides to reverse the excessive amount of the 
Provision, i .e . the difference between the provision made and the actual withholding tax liability of 
RMB270,800 .

(b) interest income on debt securities in prC

The Manager considers that the enforcement of PRC withholding tax on interest income arising from 
debt securities is uncertain as at the date of approval of these financial statements . The Manager has 
exercised significant judgment in their assessment of the PRC withholding tax expense and the related 
tax provision .

For the debt securities disposed during the period, the Manager has reversed the provision made on 
the accrued interest income derived from these disposed debt securities at the time of the disposal as 
they consider that:

(i) the issuer of debt securities are required to withhold 10% interest income tax at the coupon 
payment date before distributing the interest income to the bond holders; and

(ii) the Manager has sold the debt securities before the coupon payment dates or the maturity dates 
of the debt securities .

The Manager estimates that as at 30 September 2017, the Sub-Fund accumulated interest income 
derived from disposed RMB denominated corporate bonds of RMB4,042,237 (2016: RMB2,927,915) 
which could be exposed to 10% PRC withholding tax of approximately RMB404,224 (2016: 
RMB292,791) .

Value Added Tax (“VAT”) and surtaxes

The MoF and SAT issued the “Notice on the Comprehensive Roll-out of the B2V Transformation 
Pilot Program (the “B2v Pilot Program”) Caishui [2016] No . 36 (the “Notice 36”) on 23 March 2016 
announcing that the B2V Pilot Program will be rolled out to cover all the remaining industries of the 
program, including financial services . The Notice 36 shall take effect from 1 May 2016, unless 
otherwise specified therein .

According to the Notice 36, VAT at 6% shall be levied on the difference between the selling and 
buying prices of those marketable securities starting from 1 May 2016 . The gains derived by RQFIIs 
from trading of marketable securities (including PRC debt securities) are exempt from VAT in the 
PRC under the Notice 36 and Caishui [2016] No . 70 . In addition, deposit interest income and interest 
received from government bonds and local government bonds are also exempt from VAT .

However, the prevailing VAT regulations do not specifically exempt VAT on interest received by 
RQFIIs . Hence, interest income derived by RQFIIs from non-government bonds (including corporate 
bonds) technically should be subject to 6% VAT . In addition, urban maintenance and construction tax 
(currently at the rate ranging from 1% to 7%), educational surcharge (currently at the rate of 3%) and 
local educational surcharge (currently at the rate of 2%) are imposed based on the VAT liabilities (the 
“surtaxes”) .
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VAT and surtaxes on interest income arising from debt securities

The Manager had not made VAT provision on accumulated interest income received from PRC non-
government bonds since 1 May 2016 as the Manager considered that there was uncertainty on the 
implementation of the VAT regime on the Sub-Fund and foreign investors . As at 30 September 2017, 
the Manager estimates that the Sub-Fund’s accumulated interest income received from PRC non-
government bonds since 1 May 2016 of RMB7,358,458 (2016: RMB2,979,422) and the interest 
receivable from PRC non-government bonds of RMB1,799,918 (2016: RMB2,964,313) could be 
exposed to VAT and surtaxes amounting to approximately RMB610,351 (2016: RMB397,048) .

On 9 November 2017 and 29 December 2017, The People’s Bank of China and the Asset Management 
Association of China released notices to further clarify the VAT technical requirements respectively . 
Having consulted with professional tax advisor, the Manager determined to make a one-off provision 
on 23 January 2018 (the “Effective Date”) in an amount equal to the total of:

(i) for VAT, 6% of the bond coupon interest (except PRC government bonds or local government 
bonds) received by the Sub-Fund from 1 May 2016 up to and including the Effective Date; plus

(ii) for the potential local surtaxes on VAT, 12% of the VAT amount stated in (i) .

The Manager has also determined to change the tax provisioning policy of the Sub-Fund with effect 
from 24 January 2018 by adjusting the provision on each dealing day to be:

(i) for VAT, 6% of the bond coupon interest (except PRC government bonds or local government 
bonds) received by the Sub-Fund from 1 May 2016 up to such dealing day; plus

(ii) for the potential local surtaxes on VAT, 12% of the VAT amount stated in (i) .

The Manager has also determined to reimburse the Sub-Fund for the VAT and surtaxes for the interest 
income received from PRC non-government bonds from 1 May 2016 to 31 December 2017 . As such, 
a receivable from the Manager will be recorded along with the one-off provision mentioned above . 
Such reimbursement from the Manager will be recorded as other income in the state of comprehensive 
income, which offsets the impact of the one-off provision from 1 May 2016 to 31 December 2017 . The 
Sub-Fund starts to bear the VAT and surtaxes starting from 1 January 2018 .

If there is any change in the relevant tax regulations or interpretations in the future, the Manager will 
consider to change/reverse any VAT provision already made and the relevant receivable from the 
Manager accordingly .

4 Financial risk management

The Sub-Fund’s activities may expose it to a variety of risks including but not limited to: market risk 
(including market price risk, interest rate risk and currency risk), credit and counterparty risk and 
liquidity risk which are associated with the markets in which the Sub-Fund invests .

The following is a summary of the main risks and risk management policies .
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(a)  Market price risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of changes 
in market prices (other than those arising from interest rate risk or currency risk),whether those 
changes are caused by factors specific to the individual instrument or factors affecting all instruments 
in the market .

The following table discloses the financial assets at fair value through profit or loss of the Sub-Fund 
by product type:

30 september
2017

rMb

30 september
2016

rMb

China A-Shares equity securities 5,416,740 2,728,360
RMB denominated bonds 52,836,780 88,443,056  
Total 58,253,520 91,171,416  

The following table discloses the non-derivative financial assets at fair value through profit or loss of 
the Sub-Fund by industrial sectors:

2017 2016

rMb
% of net

asset value rMb
% of net

asset value

equity securities
Consumer discretionary 857,400 1 .32 315,560 0 .30
Consumer staples 1,834,280 2 .82 – –
Financials 1,604,080 2 .47 273,280 0 .26
Industrials 570,900 0 .88 1,028,240 0 .97
Materials 550,080 0 .85 568,080 0 .54
Utilities – – 543,200 0 .51    
equity securities 5,416,740 8 .34 2,728,360 2 .58    

debt securities
Consumer discretionary 5,958,000 9 .17 14,594,857 13 .80
Energy – – 1,494,504 1 .41
Financials 2,952,900 4 .54 19,416,905 18 .36
Health care 3,528,308 5 .43 3,676,050 3 .48
Industrials 7,652,595 11 .78 16,526,968 15 .62
Materials 12,142,551 18 .69 28,733,162 27 .16
Real estate 20,602,426 31 .71 – –
Utilities – – 4,000,610 3 .78    
debt securities 52,836,780 81 .32 88,443,056 83 .61    

58,253,520 89 .66 91,171,416 86 .19    
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The Sub-Fund’s market price risk is managed by the Manager through deliberate stock selection and 
diversification of the investment portfolio by exposures to different industries . There is no exposure to 
individual investments/issuers representing over 10% of the Sub-Fund’s net asset value at the reporting 
date .

At 30 September 2017, the Sub-Fund held A-Share equity securities and was susceptible to market 
price risk arising from uncertainties about future values of those investments . The A-Share equity 
securities are publicly traded . If the prices of A-Share equity securities had increased/decreased by 
10%, the Sub-Fund’s pre-tax profits for the period would have resulted in an increase/decrease of 
RMB541,674 (2016: RMB272,836) .

As the Manager mainly invests the Sub-Fund’s assets in debt securities, the sensitivity analysis of 
market price risk is disclosed in the interest rate sensitivity analysis in note 4(b) below .

(b) interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates 
on the fair value of financial assets and liabilities and future cash flow . The tables below summarise 
the Sub-Fund’s exposure to interest rate risks at the reporting date . Included in the table are the Sub-
Fund’s assets and liabilities at fair values which expose it to the risk associated with the effect of 
fluctuations in the prevailing levels of market interest rates, categorised by the earlier of contractual 
repricing or maturity dates .

as at 30 september 2017

Maturity
up to 1

year
rMb

Maturity
1 - 5

years
rMb

Maturity
over 5

years
rMb

non-interest
bearing

rMb
total
rMb

Assets
Cash and cash equivalents 5,304,037 – – 396,355 5,700,392
Investments
– RMB denominated bonds 22,394,355 27,332,025 3,110,400 – 52,836,780
– A-Share equity securities – – – 5,416,740 5,416,740
Interest receivable – – – 1,799,918 1,799,918
Deposit reserve 10,159 – – – 10,159     
Total assets 27,708,551 27,332,025 3,110,400 7,613,013 65,763,989     
total interest sensitivity gap 27,708,551 27,332,025 3,110,400 7,613,013 65,763,989     
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as at 30 september 2016

Maturity
up to 1

year
rMb

Maturity
1 - 5

years
rMb

Maturity
over 5

years
rMb

non-interest
bearing

rMb
total
rMb

Assets
Cash and cash equivalents 13,291,802 – – 268,683 13,560,485
Investments
– RMB denominated bonds 24,747,531 58,215,025 5,480,500 – 88,443,056
– A-Share equity securities – – – 2,728,360 2,728,360
Interest receivable – – – 2,964,313 2,964,313
Deposit reserve 22,926 – – – 22,926     
Total assets 38,062,259 58,215,025 5,480,500 5,961,356 107,719,140     
total interest sensitivity gap 38,062,259 58,215,025 5,480,500 5,961,356 107,719,140     

The majority of the Sub-Fund’s interest rate exposure on debt instruments is RMB denominated . 
Interest rate exposures are expressed in terms of rate of weighted modified duration . The Manager 
monitors the interest rate risks by quantifying market exposure in duration terms . Beta adjusted 
weighted modified duration is the modified duration multiplied by the allocation of net asset value and 
a sensitivity factor (beta) . As at 30 September 2017, the Sub-Fund held interest-bearing securities of 
RMB52,836,780 (2016: RMB88,443,056) and the portfolio weighted average modified duration of 
the Sub-Fund is 1 .6160 (2016: 1 .6386) .

At 30 September 2017, should interest rates have lowered/risen by 25 basis points (2016: 25 basis 
points) with all other variables remaining constant, the increase/decrease in net assets attributable to 
unitholders for the period would amount to approximately RMB213,461 (2016: RMB362,307) for the 
Sub-Fund, arising substantially from the increase/decrease in market values of debt securities .

Any cash and cash equivalents are placed at short term market interest rates and the Manager considers 
that the Sub-Fund is not subject to significant amount of risk due to the stable and low fluctuation in 
the prevailing levels of market interest rates .

(c) Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign 
exchange rates .
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The tables below summarise the Sub-Fund’s exposure to currency risk as at 30 September 2017 and 
2016 together with the percentage of reasonable possible change in foreign currencies and the 
estimated impact on net asset value of the Sub-Fund .

net currency exposures (note*)
rMb

equivalent

% of
reasonable

possible
change

against rMb
(note**)

estimated
impact on

net asset value
rMb

2017
Hong Kong Dollar 21,161 +/-1 .0 +/-210
United States Dollar 4,042 +/-0 .3 +/-12  

25,203 +/-222  

net currency exposures (note*)
rMb

equivalent

% of
reasonable

possible
change

against rMb
(note**)

estimated
impact on

net asset value
rMb

2016
Hong Kong Dollar (125,556) +/-4 .9 -/+6,132
United States Dollar (335,922) +/-5 .0 -/+16,685  

(461,478) -/+22,817  

Note:

*  Net currency exposures on assets and liabilities include both monetary and non-monetary 
assets and liabilities .

**  % of reasonable possible change is based on the actual historical change in the respective 
currencies against the functional currency of the Sub-Fund in the past 12 months and does not 
include remote or “worst case” scenarios or “stress tests” nor represent the Manager’s forecast 
of the Sub-Fund’s future returns .

(d) Credit and counterparty risk

Credit and counterparty risk is the risk that an issuer or counterparty will be unable or unwilling to pay 
amounts in full when due .
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All transactions in securities are placed through reputable brokers approved by the Manager . The risk 
of default is considered minimal as transactions are settled through the central clearing facility or with 
counterparties in accordance with market rules and practices .

The main concentration to which the Sub-Fund is exposed arises from the Sub-Fund’s investments in 
debt securities . The Sub-Fund does not have explicit restrictions on the minimum credit ratings of 
securities it may hold . The Manager will actively manage the portfolio of the Sub-Fund . In case of 
credit rating downgrading, the Manager will adjust the positions in the portfolio using its credit 
analysis and rating systems that are designed to manage credit risks .

The table below summarises the credit rating of the Sub-Fund’s debt portfolio (excluding government 
bonds and policy bank bonds) which represents 81 .32% (2016: 83 .61%) of the net asset value as at 30 
September 2017 . The credit ratings are issued by China Chengxin International Credit Rating Co ., Ltd 
and Dagong Global Credit Rating Co ., Ltd .

portfolio by rating category of rMb denominated bonds

2017
% of net

asset value

2016
% of net

asset value

AAA 16 .94 17 .02
AA+ 27 .40 33 .60
AA 32 .43 32 .99
Not rated 4 .55 –  
total 81 .32 83 .61  

The Manager has assessed the credit quality of the RMB denominated bonds based on the nature of 
the issuers and the historical information about the issuers’ default rates . The Sub-Fund is also exposed 
to credit and counterparty risk on cash and cash equivalents .

The tables below summarise the net exposure to the Sub-Fund’s counterparties together with their 
credit ratings .

As at 30 September 2017

RMB Credit Rating Source of credit rating

investments – custodian
China Construction Bank Corp . 58,253,520 A Standard & Poor’s
Cash and cash equivalents
China Construction Bank Corp . 5,700,392 A Standard & Poor’s
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As at 30 September 2016

RMB Credit Rating Source of credit rating

investments – custodian
China Construction Bank Corp . 91,171,416 A Standard & Poor’s
Cash and cash equivalents
China Construction Bank Corp . 13,560,485 A Standard & Poor’s

The maximum exposure to credit risk as at 30 September 2017 and 2016 is the carrying amount of the 
financial assets as shown on the statement of financial position .

The Manager considers that none of these assets are impaired nor past due .

(e) liquidity risk

Liquidity risk is the risk that the Sub-Fund may not be able to generate sufficient cash resources to 
settle its obligations in full as they fall due or can only do so on terms that are materially disadvantageous .

The Sub-Fund is exposed to daily redemptions of units in the Sub-Fund . The Manager invests the 
majority of the assets in the Sub-Fund in securities that are traded in an active market which can be 
readily disposed of .

The tables below analyse the Sub-Fund’s non-derivative financial liabilities into relevant maturity 
groupings based on the remaining period at the reporting date to the contractual maturity date . The 
amounts in the table are the contractual undiscounted cash flows . Balances due within 12 months 
equal their carrying balances, as the impact of discounting is not significant .

as at 30 september 2017

less than
1 months

rMb

1 month to
less than
3 months

rMb

over
3 months

rMb
total
rMb

Distribution payable 170,002 – – 170,002
Other accounts payable 90,549 227,009 122,250 439,808
Net assets attributable to 

unitholders 64,974,187 – – 64,974,187    
Contractual cash outflow 65,234,738 227,009 122,250 65,583,997    
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as at 30 september 2016

less than
1 months

rMb

1 month to
less than
3 months

rMb

over
3 months

rMb
total
rMb

Distribution payable 788,315 – – 788,315
Other accounts payable 133,561 207,495 122,250 463,306
Net assets attributable to 

unitholders 105,784,514 – – 105,784,514    
Contractual cash outflow 106,706,390 207,495 122,250 107,036,135    

Units are redeemed on demand at the holders’ option . With a view to protecting the interest of 
unitholders, the Manager is entitled, with the approval of the Trustee, to limit the number of units of 
the Sub-Fund redeemed on any dealing day to 10% of the total number of units in issue . As at 30 
September 2017, there were 3 unitholders (2016: 3 unitholders) each holding more than 10% of the 
Sub-Fund’s units for the Sub-Fund .

As at 30 September 2017, the total current assets of the Sub-Fund amounted to RMB65,753,830 
(2016: RMB107,696,214) . The Manager manages the Sub-Fund’s liquidity risk by investing in 
securities that the Manager expects to be able to liquidate within 3 months or less .

The following tables illustrate the expected liquidity of assets held:

less than
3 months

rMb

over
3 months

rMb
total
rMb

as at 30 september 2017
Cash and cash equivalents 5,700,392 – 5,700,392
Investments 58,253,520 – 58,253,520
Interest receivable 1,206,612 593,306 1,799,918   
Total financial assets 65,160,524 593,306 65,753,830   

less than
3 months

rMb

over
3 months

rMb
total
rMb

as at 30 september 2017
Cash and cash equivalents 13,560,485 – 13,560,485
Investments 91,171,416 – 91,171,416
Interest receivable 2,086,512 877,801 2,964,313   
Total financial assets 106,818,413 877,801 107,696,214   
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(f) Fair value estimation

The Manager classifies fair value measurements using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements . The fair value hierarchy has the following 
levels:

• Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

• Inputs other than quoted prices included within level 1 that are observable for the asset or 
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2) .

• Inputs for the asset or liability that are not based on observable market data (that is, unobservable 
inputs) (level 3) .

The level in the fair value hierarchy within which the fair value measurement is categorised in its 
entirety is determined on the basis of the lowest level input that is significant to the fair value 
measurement in its entirety . For this purpose, the significance of an input is assessed against the fair 
value measurement in its entirety . If a fair value measurement uses observable inputs that require 
significant adjustment based on unobservable inputs, that measurement is a level 3 measurement . 
Assessing the significance of a particular input to the fair value measurement in its entirety requires 
judgment, considering factors specific to the asset or liability .

The determination of what constitutes “observable” requires significant judgment . The Manager 
considers observable data to be that market data that is readily available, regularly distributed or 
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively 
involved in the relevant market .

The following tables analyse within the fair value hierarchy the Sub-Fund’s financial assets and 
liabilities measured at fair value at 30 September 2017 and 2016:

level 1
rMb

level 2
rMb

level 3
rMb

total
rMb

as at 30 september 2017
Financial assets at fair value 

through profit or loss
– RMB denominated bonds – 52,836,780 – 52,836,780
– A-Share equity securities 5,416,740 – – 5,416,740

    
total assets 5,416,740 52,836,780 – 58,253,520    
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level 1
rMb

level 2
rMb

level 3
rMb

total
rMb

as at 30 september 2016
Financial assets at fair value 

through profit or loss
– RMB denominated bonds – 88,443,056 – 88,443,056
– A-Share equity securities 2,728,360 – – 2,728,360    
total assets 2,728,360 88,443,056 – 91,171,416    

Investments whose values are based on quoted market prices in active markets, and therefore classified 
within level 1, include active listed bonds and active listed equities . The quoted price for these 
instruments is not adjusted .

Financial instruments including RMB denominated bonds and suspended listed equity securities that 
trade in markets which are not considered to be active but are valued based on quoted market prices, 
dealer quotations or alternative pricing sources supported by observable inputs are classified within 
level 2 . The investments in unlisted RMB denominated bonds are valued with reference to valuation 
provided by China Central Depository & Clearing Co ., Ltd . As level 2 investments include positions 
that are not traded in active markets and/or are subject to transfer restrictions, valuations may be 
adjusted to reflect illiquidity and/or non-transferability, which are generally based on available market 
information .

Investments classified within level 3 have significant unobservable inputs, as they trade infrequently . 
As at 30 September 2017 and 30 September 2016, there was no level 3 investment held by the Sub-
Fund .

The carrying amount of interest receivable, cash and cash equivalents, deposit reserve, distribution 
payable, other accounts payable and net assets attributable to unitholders approximated their fair 
values and are presented in the statement of financial position . There are no financial assets and 
financial liabilities not carried at fair value but for which the fair value is disclosed .

(g) transfer between levels

The Manager’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as 
at the end of the reporting period .

There is no transfer between levels for the Sub-Fund’s financial assets and liabilities measured at fair 
value as at 30 September 2017 and 2016 .
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(h) Capital risk management

The Sub-Fund’s capital is represented by the net assets attributable to unitholders . The Manager 
strives to invest the subscriptions in investments that meet the Sub-Fund’s investment objectives while 
maintaining sufficient liquidity to meet unitholders’ redemptions . The Manager may:

• Redeem and issue new units in accordance with the constitutive documents of the Sub-Fund;

• Exercise discretion when determining the amount of distributions of the Sub-Fund to the 
unitholders .

5 Financial assets and liabilities by category

Financial assets

Apart from financial assets of investments as disclosed in the statement of financial position which are 
classified as at fair value through profit or loss, all other financial assets as disclosed in the statement 
of financial position, including interest receivable and dividend receivable are categorised as “Loans 
and receivables” .

Financial liabilities

All financial liabilities as disclosed in the statement of financial position, including distribution 
payable, other accounts payables and net assets attributable to unitholders, are categorised as “other 
financial liabilities” .

6 net changes in fair value on investments

Year ended
30 september

2017
rMb

30 september
2016

rMb

Change in unrealised gains/losses of investments (1,162,490) (2,584,137) 
Net realised losses on sale of investments (1,206,462) (13,777)  
 (2,368,952) (2,597,914)  
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7 number of units in issue and net assets attributable to unitholders per unit

During 30 September 2017, the Sub-Fund issued 9 classes of units – Classes A, X, PA, PX, PI, PH, 
PY, U and Y . Classes A, X, PA, PX, PY and Y units are available for sale to the retail public in Hong 
Kong . Classes PI, PH and U units are offered to institutional investors .

For the year ended 30 september 2017
Class a

units
Class X

units
Class pa

units
Class pX

units

Number of units in issue:
At the beginning of the year 91,601 .967 14,390 .650 395,147 .836 94,578 .923
Units issued 5,659 .556 – 37,999 .847 570 .491
Units redeemed (29,445 .114) (8,438 .269) (140,952 .250) (37,912 .556)    
At the end of the year 67,816 .409 5,952 .381 292,195 .433 57,236 .858    

RMB HKD RMB HKD

Net assets attributable to 
unitholders 7,809,004 632,108 28,782,029 5,184,131    

Net assets attributable to 
unitholders (per unit) 115 .15 106 .19 98 .50 90 .57    

For the year ended 30 september 2017
Class pi

units
Class ph

units
Class u

units
Class Y

units

Number of units in issue:
At the beginning of the year 102,099 .716 86,477 .740 10,000 .000 1,543 .069
Units issued 1,643 .882 795 .434 – –
Units redeemed (58,308 .357) (87,273 .174) – –    
At the end of the year 45,435 .241 – 10,000 .000 1,543 .069    

RMB HKD USD USD

Net assets attributable to 
unitholders 4,543,509 – 969,779 156,208    

Net assets attributable to 
unitholders (per unit) 100 .00 – 96 .98 101 .23    
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For the year
ended

30 september
2017

Class pY
units

Number of units in issue:
At the beginning of the year 34,568 .061
Units issued 237 .373
Units redeemed (16,146 .910) 
At the end of the year 18,658 .524 

USD

Net assets attributable to unitholders 1,718,158 

Net assets attributable to unitholders (per unit) 92 .08 

For the year ended 30 september 2016
Class a

units
Class X

units
Class pa

units
Class pX

units

Number of units in issue:
At the beginning of the year 158,262 .876 14,990 .650 545,212 .864 128,338 .461
Units issued 6,064 .335 – 39,205 .138 7,144 .286
Units redeemed (72,725 .244) (600 .000)  (189,270 .166) (40,903 .824)    
At the end of the year 91,601 .967 14,390 .650 395,147 .836  94,578 .923    

RMB HKD RMB HKD

Net assets attributable to 
unitholders 10,506,178 1,505,314 39,976,612 8,698,133    

Net assets attributable to 
unitholders (per unit) 114 .69 104 .60 101 .17 91 .97    
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For the year ended 30 september 2016
Class pi

units
Class ph

units
Class u

units
Class Y

units

Number of units in issue:
At the beginning of the year 240,883 .981 81,414 .943 10,000 .000 921 .297
Units issued 48,442 .189 5,062 .797 – 993 .332
Units redeemed  (187,226 .454) – –  (371 .560)    
At the end of the year 102,099 .716 86,477 .740 10,000 .000 1,543 .069    

RMB HKD USD USD

Net assets attributable to 
unitholders 10,452,572 8,056,855 957,684 154,955    

Net assets attributable to 
unitholders (per unit) 102 .38 93 .17 95 .77 100 .42    

For the year
ended

30 september
2016

Class pY
units

Number of units in issue:
At the beginning of the year 53,531 .634
Units issued 2,862 .675
Units redeemed (21,826 .248) 
At the end of the year 34,568 .061 

USD

Net assets attributable to unitholders 3,257,011 

Net assets attributable to unitholders (per unit) 94 .22 
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In accordance with the explanatory memorandum, the formation costs incurred in the formation of the 
Sub-Fund are borne by the Sub-Fund . Such expenses have been amortised over 3 years . However, as 
at stated in Note 2(i), the accounting policy of the Sub-Fund for the purpose of compliance with 
HKAS 38 . “Intangible Assets’’ and for reporting purpose to charge the expenses of the Sub-Fund 
incurred in the establishment of the Sub-Fund in the period in which they arose . As at 30 September 
2017, the unamortised formation costs of the Sub-Fund were Nil (2016: Nil) .

Net assets attributable to unitholders represent a liability in the statement of financial position, carried 
at the redemption amount that would be payable at the statement of financial position date if the 
unitholders exercised the right to redeem the shares . Consequently, for the year ended 30 September 
2016, the difference described above between the unamortised formation costs as at 30 September 
2015 and 2016 of RMB219,911 was recognised as an expense in the statement of comprehensive 
income . There was no such difference for the year ended 30 September 2017 .

8 transactions with the trustee, Manager and connected persons

The following is a summary of significant related party transactions/transactions entered into during 
the period between the Sub-Fund and the Trustee, the Manager and their Connected Persons . 
Connected Persons of the Manager are those as defined in the Code on Unit Trusts and Mutual Funds 
established by the Securities & Futures Commission of Hong Kong (the “SFC Code”) . All transactions 
entered into during the period between the Sub-Fund and the Manager and its Connected Persons 
were carried out in the normal course of business and on normal commercial terms . To the best of the 
Manager’s knowledge, the Sub-Fund did not have any other transactions with Connected Persons 
except for those disclosed below .

(a) Management fee

The Manager is entitled to receive a management fee of up to 1 .75% per annum of the net asset value 
of the Sub-Fund, calculated and accrued on each calendar day and payable monthly in arrears . In 
respect of the Sub-Fund, the Manager currently charges a rate of 1 .25% (2016: 1 .25%) per annum for 
Classes A, X, PA, PX, PY and Y and 0 .80% (2016: 0 .80%) per annum for Classes I, H, PI, PH and U . 
The management fee charged for the year for the Sub-Fund was RMB929,078 (2016: RMB1,509,149), 
of which RMB63,477 (2016: RMB101,033) was outstanding at 30 September 2017 .

(b) trustee fee

The Trustee is entitled to receive a trustee fee of up to 1% per annum of the net asset value of the Sub-
Fund . Currently, the Trustee is entitled to receive a fee of 0 .14% (2016: 0 .14%) per annum of the net 
asset value of the Sub-Fund . The fee is calculated and accrued on each calendar day and payable 
monthly in arrears .

The trustee fee charged for the year for the Sub-Fund was RMB140,803 (2016: RMB209,850), of 
which RMB7,535 (2016: RMB12,309) was outstanding at 30 September 2017 .
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(c) administration fee

The Administrator is entitled to receive an administration fee from the net asset value of the Sub-Fund . 
Currently, the Administrator is entitled to receive a fee of 0 .02% (2016: 0 .02%) per annum of the net 
asset value . The fee is calculated and accrued on each calendar day and payable monthly in arrears .

The administration fee charged for the year was RMB15,898 (2016: RMB26,011), of which 
RMB1,076 (2016: RMB1,758) was outstanding at 30 September 2017 .

(d) valuation fee

The Administrator is entitled to receive a valuation fee from the net asset value of the Sub-Fund . 
Currently, the Administrator is entitled to receive a fee of RMB4,500 per class per month for 9th and 
later newly established share classes . The fee is accrued on pro-rata basis on each calendar day and 
payable monthly in arrears . The valuation fee charged for the year for the Sub-Fund was RMB162,000 
(2016: RMB175,500), of which RMB13,500 (2016: RMB13,500) was outstanding at 30 September 
2017 .

(e) Financial statement preparation fee

The Administrator is entitled to receive a fee from the Sub-Fund for its service in financial statement 
preparation . Currently, the Administrator is entitled to receive a fee of RMB81,500 per annum .

(f) transfer agency fee

State Street Trust (HK) Limited, the Registrar and also the Trustee of Sub-Fund, receives an annual 
account maintenance fee of RMB25,000, a dividend processing fee of RMB1,800 per each dividend 
cycle, commission processing fee of RMB1,800 per each request and a trade order processing charge 
of RMB150 per order .

The total transfer agency fee for the year ended 30 September 2017 was RMB70,017 (2016: 
RMB78,740) .

(g) preliminary charges

The Manager is entitled to a preliminary charge and charge up to 3% of the issue price per unit, which 
will not be borne by the Sub-Fund . For the year ended 30 September 2017, there were no preliminary 
charges (2016: Nil) .

(h) settlement charges

The Trustee is entitled to a settlement charge of RMB300 per transaction where safekeeping and 
transaction fees charged by China Construction Bank are inclusive .

The total settlement charges for the year ended 30 September 2017 was RMB33,042 (2016: 
RMB39,202) .
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(i) balances with the Manager and its connected persons

The following table discloses the balances with the Manager and its connected persons as at the year 
end:

30 september
2017

rMb

30 september
2016

rMb

Other accounts payable – management fee payable 63,477 101,033  
63,477 101,033  

(j) transactions with the Manager and its connected persons

The Manager and its connected persons are allowed to subscribe for, and redeem units of the Sub-
Fund . All such transactions are entered into in the ordinary course of business and are on normal 
commercial terms .

9 taxation

hong Kong profits tax

No provision for Hong Kong profits tax has been made for the Sub-Fund as it was authorised as a 
collective investment scheme under Section 104 of the Hong Kong Securities and Futures Ordinance 
and is therefore exempt from profits tax under Section 26A(1A) of the Hong Kong Inland Revenue 
Ordinance .

prC withholding tax

During the year, the Manager had invested the Sub-Fund’s asset in A-shares and RMB denominated 
debt securities in PRC . Refer to Note 3 for details .
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The taxation of the Sub-Fund for the year were as follows:

Year ended
30 september

2017
rMb

30 september
2016

rMb

Reversal of capital gains tax on gross realised gains on A-shares 
investments – (138,307)

Provision of capital gains tax on gross realised gains on PRC 
debt securities 30,438 43,998

Reversed provision of capital gains tax on gross realised gains 
on PRC debt securities (270,800) –

Deferred tax reversed on unrealised gains on PRC debt 
securities (146,211) (174,563)  

 (386,573) (268,872)  

Withholding tax on interest income 358,842 566,090
Withholding tax on dividend income 6,964 4,257  
 365,806 570,347  

Taxation (reversed)/charged (20,767) 301,475  

The movement in deferred tax liabilities arising from change in unrealised gains on investments 
during the year is as follows:

Year ended
30 september

2017
rMb

30 september
2016

rMb

At the beginning of the year 146,211 320,774
Deferred tax reversed to the statement of comprehensive income (146,211) (174,563)  
At the end of the year – 146,211  
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The movement in provision for taxation during the year is as follows:

Year ended
30 september

2017
rMb

30 september
2016

rMb

At the beginning of the year 536,794 788,456
Current tax portion (reversed)/charged to the statement  
 of comprehensive income 125,444 476,038
Tax paid (482,246) (727,700)  
At the end of the year 179,992 536,794  

10 soft commission arrangements

The Manager and any Connected Persons of the Manager may effect transactions for the account of 
the Sub-Fund through the agency of another person with whom the Manager and any of its Connected 
Persons have an arrangement under which such other person agrees to pay in whole or in part for the 
provision of goods to and/or the supply of services to the Manager or Connected Persons of the 
Manager in consideration of the Manager or a Connected Person of the Manager procuring that such 
other person (or person connected thereto) executes transactions to be entered into for the account of 
the Sub-Fund .

The Manager shall procure that no such contractual arrangements are entered into unless the goods 
and services to be provided pursuant thereto are of demonstrable benefit to unitholders whether by 
assisting the Manager in its ability to manage the Sub-Fund, or by contributing to an improvement in 
the Sub-Fund’s performance or otherwise .

During the year, the Investment Manager and its associates did not enter into any soft dollar 
arrangements/commission sharing arrangements in connection with directing transactions of the Sub-
Fund through a broker or a dealer (2016: Nil) .
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11 distribution

Year ended
30 september

2017
rMb

30 september
2016

rMb

undistributed income brought forward 5,998,006 7,958,447

Net profit for the year 44,694 1,535,814
Add: Items not included in distribution calculation
Unrealised losses on investments 1,162,490 2,584,137
Taxation 20,767 (301,475)
Unrealised capital gain tax reversed (146,211) (174,563)  
Amount available for distribution 7,079,746 11,602,360  

Distribution made during the year:

Class pa rMb shares
Distribution of RMB0 .65 per share on – 325,757 shares ex 

30 December 2016 (211,742) –
Distribution of RMB0 .34 per share on – 282,816 shares ex 

31 March 2017 (96,157) –
Distribution of RMB0 .34 per share on – 276,880 shares ex 

28 April 2017 (94,139) –
Distribution of RMB0 .34 per share on – 274,298 shares ex 

31 May 2017 (93,261) –
Distribution of RMB0 .34 per share on – 267,433 shares ex 

30 June 2017 (90,927) –
Distribution of RMB0 .34 per share on – 262,456 shares ex 

31 July 2017 (89,235) –
Distribution of RMB0 .34 per share on – 292,864 shares ex 

31 August 2017 (99,574) –
Distribution of RMB0 .34 per share on – 292,195 shares ex 

29 September 2017 (99,347) –
Distribution of RMB3 .21 per share on – 501,556 shares ex 

31 December 2015 – (1,609,994)
Distribution of RMB0 .93 per share on – 476,481 shares ex 

31 March 2016 – (443,127)
Distribution of RMB0 .92 per share on – 399,515 shares ex 

30 June 2016 – (367,554)
Distribution of RMB0 .92 per share on – 395,148 shares ex 

30 September 2016 – (363,536)

Class ph hKd shares
Distribution of HKD3 .03 per share on – 82,312 shares ex 

31 December 2015 – (211,456)
Distribution of HKD0 .88 per share on – 84,915 shares ex 

31 March 2016 – (62,349)
Distribution of HKD0 .86 per share on – 85,687 shares ex 

30 June 2016 – (63,526)
Distribution of HKD0 .85 per share on – 86,478 shares ex 

30 September 2016 – (63,214)
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Year ended
30 september

2017
rMb

30 september
2016

rMb

Class pi rMb shares
Distribution of RMB0 .71 per share on – 102,497 shares ex 

30 December 2016 (72,773) –
Distribution of RMB0 .35 per share on – 44,499 shares ex 

31 March 2017 (15,575) –
Distribution of RMB0 .35 per share on – 44,653 shares ex 

28 April 2017 (15,629) –
Distribution of RMB0 .34 per share on – 44,810 shares ex 

31 May 2017 (15,235) –
Distribution of RMB0 .35 per share on – 44,962 shares ex 

30 June 2017 (15,737) –
Distribution of RMB0 .35 per share on – 45,120 shares ex 

31 July 2017 (15,792) –
Distribution of RMB0 .35 per share on – 45,277 shares ex 

31 August 2017 (15,847) –
Distribution of RMB0 .35 per share on – 45,435 shares ex 

29 September 2017 (15,903) –
Distribution of RMB3 .24 per share on – 193,461 shares ex 

31 December 2015 – (626,814)
Distribution of RMB0 .94 per share on – 58,308 shares ex 

31 March 2016 – (54,810)
Distribution of RMB0 .93 per share on – 58,308 shares ex 

30 June 2016 – (54,227)
Distribution of RMB0 .93 per share on – 102,100 shares ex 

30 September 2016 – (94,953)

Class pX hKd shares
Distribution of HKD0 .53 per share on – 82,310 shares ex  

30 December 2016 (38,953) –
Distribution of HKD0 .30 per share on – 71,747 shares ex  

31 March 2017 (19,054) –
Distribution of HKD0 .30 per share on – 71,772 shares ex  

28 April 2017 (19,091) –
Distribution of HKD0 .30 per share on – 68,465 shares ex  

31 May 2017 (17,896) –
Distribution of HKD0 .30 per share on – 68,490 shares ex  

30 June 2017 (17,887) –
Distribution of HKD0 .31 per share on – 68,514 shares ex  

31 July 2017 (18,201) –
Distribution of HKD0 .32 per share on – 63,579 shares ex  

31 August 2017 (16,836) –
Distribution of HKD0 .31 per share on – 57,237 shares ex  

29 September 2017 (15,090) –
Distribution of HKD3 .00 per share on – 119,221 shares ex  

31 December 2015 – (303,242)
Distribution of HKD0 .87 per share on – 111,777 shares ex  

31 March 2016 – (81,140)
Distribution of HKD0 .85 per share on – 96,866 shares ex  

30 June 2016 – (70,979)
Distribution of HKD0 .84 per share on – 94,579 shares ex  

30 September 2016 – (68,323)
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Year ended
30 september

2017
rMb

30 september
2016

rMb

Class pY usd shares
Distribution of USD0 .60 per share on – 32,261 shares ex  

30 December 2016 (134,024) –
Distribution of USD0 .31 per share on – 30,415 shares ex  

31 March 2017 (64,897) –
Distribution of USD0 .31 per share on – 30,158 shares ex  

28 April 2017 (64,542) –
Distribution of USD0 .31 per share on – 20,826 shares ex  

31 May 2017 (43,860) –
Distribution of USD0 .31 per share on – 20,849 shares ex  

30 June 2017 (43,960) –
Distribution of USD0 .31 per share on – 18,614 shares ex  

31 July 2017 (38,683) –
Distribution of USD0 .32 per share on – 18,636 shares ex  

31 August 2017 (38,551) –
Distribution of USD0 .32 per share on – 18,659 shares ex  

29 September 2017 (39,662) –
Distribution of USD1 .00 per share on – 54,198 shares ex  

31 December 2015 – (356,709)
Distribution of USD0 .89 per share on – 51,034 shares ex  

31 March 2016 – (293,862)
Distribution of USD0 .87 per share on – 37,167 shares ex  

30 June 2016 – (216,250)
Distribution of USD0 .86 per share on – 34,568 shares ex  

30 September 2016 – (198,289)  

total distribution during the year (1,688,060) (5,604,354)  

undistributed income carried forward 5,391,686 5,998,006  

In accordance with the addendum of the Sub-Fund’s Explanatory Memorandum, with effect from 20 
February 2017 dividends (if any) will be distributed for Class PA, Class PI, Class PX, Class PH and 
Class PY Units subject to the Manager’s discretion on a monthly basis . Dividends, if any, may be paid 
from income and/or capital of the Sub-Fund . No distributions will be made for Class A, Class I, Class 
X, Class H, Class Y and Class U Units and all income of these classes will be accumulated and 
reinvested .
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The amount of undistributed income carried forward includes both distribution classes and non-
distribution classes . The amount of undistributed income carried forward for distribution classes and 
for non-distribution classes amounted to RMB2,847,612 (2016: RMB3,686,950) and RMB2,544,074 
(2016: RMB2,311,056) respectively as of 30 September 2017 . Net distributable income that has been 
accrued as at 30 September 2017 and that was declared and paid as dividends at the next distribution 
date immediately after the previous financial period end could be treated net distributable income in 
respect of the subsequent financial year . Any net distributable income that has been accrued as at 30 
September 2017 but was not declared and paid as dividends at the next distribution date immediately 
after the previous financial period would become capital in respect of the subsequent financial year .

12 subsequent event

Other than that disclosed in Note 3(b) to the financial statements, no significant events have occurred 
since the end of the year which would impact on the financial position of the Sub-Fund as disclosed 
in the statement of financial position as at 30 September 2017 or on the results and cash flows of Sub-
Fund for the period ended on that date .
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stateMent oF MoveMents in investMent portFolio (unaudited)
For the year ended 30 september 2017 and year ended 30 september 2016 (unaudited)

percentage of 
total net 
assets at

30 september
2017

percentage of 
total net 
assets at

30 september
2016

listed/Quoted investments

debt securities
China 81 .32 83 .61

equity securities
China 8 .34 2 .58

Other net assets 10 .34 13 .81  
Net assets attributable to unitholders 100 .00 100 .00  
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

investMent portFolio (unaudited)
as at 30 september 2017

listed/Quoted investments holding
Fair value

rMb
percentage of

net assets

equity securities

China (8.34%)
BEIJING NEW BUILDING MATER A 32,000 550,080 0 .85
CHINA GEZHOUBA GROUP CO LT A 55,000 570,900 0 .88
CHINA MEHECO CO LTD A 20,000 489,200 0 .75
GREE ELECTRIC APPLIANCES I A 14,000 530,600 0 .82
IND + COMM BK OF CHINA A 150,000 900,000 1 .39
INNER MONGOLIA YILI INDUS A 26,000 715,000 1 .10
PING AN INSURANCE GROUP CO A 13,000 704,080 1 .08
SHENZHEN OVERSEAS CHINESE A 40,000 326,800 0 .50
WULIANGYE YIBIN CO LTD A 11,000 630,080 0 .97  

equity securities  5,416,740 8 .34  

debt securities

China (81.32%)
BEIJING NORTH STAR FRN 01/22 5 .2 2,000,000 2,016,000 3 .10
BEIJING ZHAOTAI LAND HOL 4,000,000 3,960,000 6 .10
BLACK PEONY GR FRN 29 OCT 2019 10/19 VAR 5 .4 2,500,000 2,508,750 3 .86
BYD CO LTD 4 .1 12 AUG 2018 SZ 3,000,000 2,988,000 4 .60
CHINA DEVELOPMENT BANK 3 .91 06 3,000,000 2,952,900 4 .54
CHINA EVERGRANDE GROUP FRN 08 CHINA 

EVERGRANDE GROUP FRN 08 4,500,000 4,504,950 6 .93
CQ XINGRONG ST ASSET 8 .35 SER 04/19 ZCP 1,570,000 649,195 1 .00
HEFEI CONSTR INVEST GRP SECURED 08/18 VAR 1,000,000 406,000 0 .63
HUAFA INDUSTRIAL SHARE UNSECURED 10/17 VAR 3,853,000 3,854,926 5 .93
HUMON SMELTING CO FRN 10/17 6 .3 1,396,000 1,395,721 2 .15
JIANGSU SHUANGLIANG UNSECURED 11/17 VAR 3,487,000 3,487,000 5 .37
KANGMEI PHARMACEUTICAL UNSECURED 06/18 

VAR 3,501,000 3,528,308 5 .43
LIANFA TEXTILE CO FRN 25 OCT 2 10/17 6 .2 3,000,000 2,970,000 4 .57
SC HEBANG BIOTECHNOLOGY UNSECURED 04/20 

VAR 2,301,000 2,301,000 3 .54
SHANDONG CHENMING PAPER FRN 26 DEC 2017 (SZ) 3,000,000 3,003,000 4 .62
SHANDONG SUN PAPER CO LT 4 .7 3 SHANDONG SUN 

PAPER CO LT 4 .7 1,000,000 995,000 1 .53
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

listed/Quoted investments holding
Fair value

rMb
percentage of

net assets

SHANYING INTL UNSECURED 08/19 VAR 4,285,000 4,447,830 6 .85
SHENZHEN LOGAN HLD 3,000,000 2,996,400 4 .61
WUHAN METRO UNSECURED 12/49 VAR 3,000,000 3,110,400 4 .79
XINSHENG CONSTR DEVE + INV 05/18 7 .48 3,000,000 761,400 1 .17  

debt securities  52,836,780 81 .32  

total listed/Quoted investments  58,253,520 89 .66  

other net assets  6,720,667 10 .34  

net assets attributable to unitholders 64,974,187 100 .00  

total investments, at cost  59,180,833 
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CIFM (HK) RMB Diversified Income Fund
(A Sub-Fund of CIFM Funds)

perForManCe table (unaudited)

net asset value
as at 30 september 2017

Class Currency
net asset value

per unit
total net asset value

(in class currency)
Class A RMB 115 .15 7,809,004
Class X HKD 106 .19 632,108
Class PA RMB 98 .50 28,782,029
Class PX HKD 90 .57 5,184,131
Class PI RMB 100 .00 4,543,509
Class U USD 96 .98 969,779
Class Y USD 101 .23 156,208
Class PY USD 92 .08 1,718,158

as at 30 september 2016

Class Currency
net asset value

per unit
total net asset value

(in class currency)
Class A RMB 114 .69 10,506,178
Class X HKD 104 .60 1,505,314
Class PA RMB 101 .17 39,976,612
Class PX HKD 91 .97 8,698,133
Class PI RMB 102 .38 10,452,572
Class PH HKD 93 .17 8,056,855
Class U USD 95 .77 957,684
Class Y USD 100 .42 154,955
Class PY USD 94 .22 3,257,011

as at 30 september 2015

Class Currency
net asset value

per unit
total net asset value

(in class currency)
Class A RMB 113 .68 17,991,088
Class X HKD 108 .70 1,629,515
Class PA RMB 106 .23 57,919,867
Class PX HKD 101 .31 13,001,770
Class PI RMB 107 .03 25,780,741
Class PH HKD 102 .17 8,317,986
Class U USD 99 .15 991,471
Class Y USD 104 .43 96,213
Class PY USD 101 .73 5,445,858
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as at 30 september 2014

Class Currency
net asset value

per unit
total net asset value

(in class currency)
Class A RMB 103 .40 21,658,149
Class X HKD 102 .58 21,648,470
Class PA RMB 100 .91 59,542,299
Class PX HKD 99 .83 19,108,466
Class PI RMB 100 .94 9,140,513
Class PH HKD 100 .21 11,660,349
Class I RMB 103 .78 10,378
Class H HKD 102 .94 12,353

highest/lowest net assets value per unit
For the year ended 30 september 2017

Class Currency

highest
net assets value

per unit

lowest
net assets value

per unit
Class A RMB 115 .15 113 .01
Class X HKD 108 .84 99 .38
Class PA RMB 101 .50 98 .29
Class PX HKD 93 .16 86 .76
Class PI RMB 102 .75 99 .68
Class PH HKD 93 .17 90 .62
Class U USD 99 .35 91 .12
Class Y USD 103 .74 95 .44
Class PY USD 94 .70 88 .47
Class I RMB – –
Class H HKD – –

For the year ended 30 september 2016

Class Currency

highest
net assets value

per unit

lowest
net assets value

per unit
Class A RMB 114 .77 112 .99
Class X HKD 109 .89 103 .73
Class PA RMB 106 .93 101 .17
Class PX HKD 102 .42 91 .97
Class PI RMB 107 .84 102 .38
Class PH HKD 103 .33 93 .13
Class U USD 100 .27 94 .83
Class Y USD 105 .57 99 .54
Class PY USD 102 .85 94 .22
Class I RMB – – 
Class H  HKD – –
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For the year ended 30 september 2015

Class Currency

highest
net assets value

per unit

lowest
net assets value

per unit
Class A RMB 115 .31 103 .40
Class X HKD 112 .98 102 .28
Class PA RMB 110 .18 100 .91
Class PX HKD 107 .65 99 .46
Class PI RMB 110 .85 100 .94
Class PH HKD 108 .42 99 .96
Class U USD 101 .27 97 .63
Class Y USD 108 .50 100 .17
Class PY USD 108 .07 99 .52
Class I RMB 107 .54 103 .78
Class H HKD 113 .72 102 .74

For the year ended 30 september 2014

Class Currency

highest
net assets value

per unit

lowest
net assets value

per unit
Class A RMB 103 .40 99 .69
Class X HKD 102 .58 98 .05
Class PA RMB 101 .65 99 .69
Class PX HKD 101 .58 97 .34
Class PI RMB 101 .89 99 .75
Class PH HKD 101 .67 97 .55
Class I RMB 103 .78 99 .75
Class H HKD 102 .94 98 .21




